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for the unemployed 


the insurance benefit for a man, his wife, and dependant 
child is 29/- a week—the interest on roughly £2,150 
invested at 34%. 


for your dependants 


what income will you leave? Will your present Life 
Assurance produce even the above minimum ? 


£1,000 it will produce 13’5 per week 


if you leave £2500 . . 336 


£5,000 - _ 67/1 
£10,.000__=i . 1342 
.(at 33% interest) 


The quickest and cheapest way of increasing your 
estate immediately is by Life Assurance—a rough 


indication of your requirements will ensure a prompt 
quotation. 


THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE CO., LTD. 








$o000806 00060000 80kds eseeRaceeeeeneRsasEsOURaAsssesSnaesanaseagagassvasessanasshaaaQessasa Ne NNT Nea 





To THE LIVERPOOL & LONDON & GLOBE INSURANCE Co., LTD. 
Head Office:.1 Dale St., Liverpool.2. London (Chief Office): ! Cornhill, E.C.3 


For a man aged 30 
next birthday, a : ‘at ceeeaalind 

, ° y 1 protect dependants, 
Whole-Life Non- : educate children. Delete those 
Profit Policy with : de for old age not required 
the “Liverpool & meet estate duties 
Lendon & Globe,” Kindly send @ quotation. 


for £1,000, costs 


I am interested in Life Assurance to :— 


0 





less than 1/- a day : Name... seen tne 
> Address................ 5 oa Os sk a 
Age next Sa ispecies oe pases dissasonele iccoaanes woe eeestenllnamalaaeaininiaiaa 
Birthday 
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A 


complete British Empire and 
Foreign Banking Service 














Edinburgh 


hadeow Senate, 
250 BRANCHES THROUCHOUT SCOTLAND 
LONDON OFFICES : 


Head Office, St. 


CITY: 3 Bishopsgate, E.C. 2 
8 West Smithfield, E.C. 1 
DRUMMONDs: 49 Charing Cross, S.W. 1 


WESTERN: Burlington Gardens, W. 1 
CFormerly Branch of Bank gga 


POND STREET: 64 New Bond St, W. 


Royal Bank 
of Scotland 


(Incorporated by Royal Charter, 1727) 


General Manager: WILLIAM WHYTE 


TOTAL ASSETS £85,891,644 
Associated Bank : WILLIAMS ireneegeenie BANK LTD. 


(Members of the London Bankers’ Clearing House.) 
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Guaranty Trust Company 


of New York 


Capital and Surplus, $260,000,000 


BANK of wide 


mercial and international 


com- 


experience. 
The Bank maintains offices in 
the principal cities of Europe 
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ALEXANDERS DISCOUNT CO. 


LIMITED, 
24 Lombard Street, E.C. 3. 


Capital Authorised — - - - £1,800,000 
Capital Subscribed — - - - 1,800,000 
Paid-up Preference Shares - - 200,000 
Paid-up Ordinary Shares — - - 800,000 
Reserre Fund” - - - - 1,000,000 


DIRECTORS. 


Coun FrevertcK Camerett, Chairman. 
GEORGE CLEVERLY ALEXANDER. 
Sir Austin Epwarp Harris, K.B.E. 


Eric Gore Browne, D.S.O. 
FRANK NEWCOMB. 
Rospert ALEXANDER. 
Mark DINELEY, 
Manager—l. 


Sub-Manager—B. F, 


NEWCOMB. 
Crewpson, C.B.E. 


Secretary—P. C. TOonc. 
Approved Mercantile Bills discounted. Loans 
granted on negotiable securities. Money received 


on deposit at call and short notices at current 

market rates, as advertised from time to time in 

the daily papers. For longer periods on specially 

agreed terms. 

The Company deals in British Treasury Bills 
of any maturity. 




















and has three offices in London, 
the first of these being opened | 
in 1897. | 
The managementat any of the offices 
will be glad to explain the Bank's | 
Sacilities in detail. | 
| 
32 Lombard St., E.C.3 | 
50, Pall Mall, S.W.1 Bush House, W.C.2 
Incorporated with limi.ed liability in the State of New York, U.S.A. | 
| 
NEW YORK LIVERPOOL PARI’ BRU‘SEL3 HAVRE ANTWERP J 
none - 
1563 1831 
“ 
Total Assets £112,538,338 
TRAVEL FINANCE 
Travellers’ Letters of Credit and Travellers’ Cheques 
issued by the Bank are available for use through- 
out the World. Travellers’ Cheques issued also in 


Registered Marks and Tourist Lire, 


LONDON DISTRICT OFFICE : 


HEAD OFFICE: 


WATER STREET, LIVERPOOL, 2 


575 Branches 


considerably 
reduce travel and hotel expenses in Germany and Italy: 


68 LOMBARD ST., E.C3 
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Can We Insulate Ourselves from World Depression? 


By PROFESSOR LIONEL ROBBINS 


Tue question which this article attempts to answer is by 
no means an academic question. Whatever may be our 
yiews about the state of trade at home—and, after nine 
months of decline, even Cabinet Ministers are less disposed 
to dispute the occurrence of some setback—there can be no 
doubt that in many parts of the world the volume of business 
has contracted sharply. Prices have fallen. Trade has 
diminished. Unemployment has increased. It is yet 

sible, if recovery is continued in America, that this 
movement may be reversed quite soon. But if this does not 
happen, there is reason to fear a further decline. And in 
that event the question whether insulation is possible will 
become very urgent indeed. 

Now we ought not to enquire how we are affected from 

abroad, without being aware of a reverse relationship. Great 
Britain is liable to be affected by world conditions. But 
world conditions are also liable to be affected by Great 
Britain. Any policy, which without restriction, stabilises 
conditions at home, tends in some measure to stabilise con- 
ditions elsewhere. British purchases abroad are not a 
fiégligible feature in world markets; the maintenance of 
the national money income is some support to the world 
money income. At the moment this function is probably 
‘being performed by rearmament borrowing; and, since 
iso far our policy in this respect has been reasonably austere, 
there are obviously still many shots in the locker, should 
the situation deteriorate badly. However much we may 
'regretthe need for rearmament, it must be recognised that, 
in present circumstances, rearmament expenditure is acting 
jt0 some extent as an anti-cyclical influence. 
' Nevertheless, it is not possible to hope that anything 
we can do alone in this way, whether in the shape of rearma- 
ment or in the shape of judiciously timed expenditure on 
other public works, can completely counteract the influence 
of depression elsewhere, if depression becomes severe. If 
the American slump continues, then it is idle to hope that 
tearmament or any other kind of expenditure will enable 
Us to avoid its influence. Indeed, it is quite obvious that 
that influence has been felt already. The sharp break in 
American prosperity last summer was not the only factor making 
for decline in this country. But there is strong reason to 
suppose that it was one of the most important. 

This influence acts in two ways. In the first place comes a 
direct impact via the stock exchange. If Wall Street slumps 
badly, there is hesitation and decline in London ; and it is a 
fairly good rule that the stock exchange cannot remain long 
depressed without adverse repercussicns in industry. Firms 
will be reluctant to borrow for new development, if existing 
securities are sagging ; and if new borrowing falls off, then 
the volume of general business activity is contracted. 

_ Secondly, and quite as important as this, comes an indirect 
influence via the export markets. If there is depression 
abroad, especially if there is depression in America, the prices 
of primary products tend to fall. From March, 1937, to 

ay, 1938, the Economist index of primary products fell 
ftom 181.9 to 132.2. This may mean some easement for 
industries dependent on imported raw materials. But 
talso means a contraction of incomes in the primary producing 
areas. And that means in time a contraction of demand 
for British exports. For a time this contraction may be 
mitigated by the using up of balances accumulated in London. 
But sooner or later this expedient must -feil-;-—and then the 


contraction is felt in all its severity. One of the most dis- 
quieting features of the present situation is the possibility 
that this point may be near. 

It is not so very long ago that it was thought that such 
influences could be eliminated by the manipulation of the 
foreign exchanges. If sterling were not tied to gold, it was 
held, then shocks originating elsewhere could be averted by 
judicious alterations of the exchanges. The relief of internal 
strain which was afforded by the depreciation of sterling in 
1931 was held to give countenance to this view. 

Since then, however, we have had sufficient experience 
of exchange fluctuations for such jeyune ideas to be very 
widely discredited. . Whatever may be the relief afforded 
by exchange depreciation to small raw material producing 
centres, it has become very clear that depreciation of the 
major currencies tends to create instability rather than to 
bring about stabilisation. At the present time, a competition 
in exchange depreciation between sterling and the dollar 
would be an unmitigated disaster. One of the main reasons 
for holding that, if depression continues, it will not become 
sO severe as in 1929-32, is the hope that the presert sterling- 
dollar relationship will hold. There can be no effective 
insulation for Great Britain by way of depreciation of sterling. 

There is, however, another type cf exchange policy which 
can have a very stabilising influence. One of the most. dis- 
turbing influences in any depression is the danger of flight 
of capital. If large sums of money are withdrawn at short 
notice and if reserves are inadequate to meet the strain, a 
situation of grave strain is created. This danger may be 
avoided to some extent by the elimimation of uncertainty 
in exchange policy; if it is thought that the external value 
of any money is liable to be lowered, a flight of capital is 
inevitable. But beyond this, all danger of a flight of capital 
can be eliminated by the keeping of adequate reserves. 
If there exists a fund of gold or foreign exchange, sufficient 
to cover any probable withdrawal of hot money, then the 
vagaries of the international short loan fund need exercise 
no deleterious influence on the internal situation. 

Such a reserve now exists in Great Britain. The resources 
of the Bank of England and the Exchange Equalisation Fund 
are likely, at any rate for the time being, to be adequate 
for any emergency. There was transferred to France on the 
accession of the Daladier Government a volume of floating 
balances whose movement a few years ago would have been 
sufficient to have caused the gravest disturbance ; yet, outside 
the technical circles concerned, it caused no disturbance 
whatever. To the extent then that movements of international 
capital are an aggravation of depression, an effective insulating 
mechanism may be said already to exist. 

But is it not possible to go beyond these measures of 
monetary policy ? Is it not possible by appropriate regulation 
of international trade to secure some further relief ? That is the 
question which will become more and more actively debated 
it the present depression continues. 

Now, it can hardly escape notice that resort to high 
protection has not been sufficient anywhere to secure immunity 
trom depression. It is not possible this time to blame free 
trade for all our troubles. For fres trade no longer exists ; 
and depression is severest in a country where the tariff is 
already very high. Those who think that protection if 
itself is a stabilising influence have much to explain away 
jn the-last two depressions in America. 
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NATIONAL BANK. 
SF NEW ZEALAND 


Established 1872 Limited 


DIRECTORS: 
The Rt. Hon, Lord BALFOUR OF BURLEIGH (Chairman) 
The Rt. Hon. Viscount HAMPDEN, G.C.V.O., K.C.B., G.M.G. 
Sir AUSTIN E. HARRIS, K.B.E. 
SYDNEY PARKES, Esq. 
RICHARD DURANT TROTTER, Esq. 
ARTHUR WILLIS, Esq. 

Advisory Director in New Zealand: 
Sir James Grose. 


HEAD OFFICE: 8, MOORGATE, LONDON, E.C. 2. 
Manager: A. O. Norwood. 
Secretary: J. H. Lawrie. 


CHIEF OFFICE IN NEW ZEALAND: WELLINGTON. 
General Manager: P. R. M. Hanna. 
Assistant General Manager: G. G. Littlejohn. 


Subscribed Capital £6,000,000 
Paid-up Capital .. £2,000,000 
Reserve Fund we re oe £1,000,000 
Currency Reserve oe ee £500,000 


of bank- 
Zealand. 


conducts 
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THE 


MERCANTILE 
BANK of INDIA 


LIMITED 


srorisrescermawnen moons 


HEAD OFFICE: | 
15 GRACECHURCH ST., LONDON, E.C. 3 


Authorised Capital £3,000,000 
Paid-up Capital £1,050,000 
Reserve Fund and 

Undivided Profits £1,248,327 


Branches and Agencies in: 
INDIA, CEYLON, BURMA, SIAM, MALAYA; 
CHINA, and PORT LOUIS, MAURIELIUS 
and 


CORRESPONDENTS THROUGHOUT THE WORLD 


| 

| 

EVERY DESCRIPTION OF BANKING | 
BUSINESS TRANSACTED 

{ 





Trusteeships and Executorships accepted 











J. B: CRICHTON, Chief Manager. 





























The ‘| 
Hongkong and Shanghai | 
Banking Corporation 


(incorporated in the Colony of Hongkong. The liability of 
members is limited to the extent and in manner prescribed 
by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED CAPITAL 


$50,000,000 


ISSUED AND FULLY PAID UP ... $20,000,000 
RESERVES STERLING... ... ... ... $6,500,000 
FUNDS HONGKONG CURRENCY ... $10,000,000 


RESERVE LIABILITY OF PROPRIETORS $20,000,000 


Head Office - HONGKONG 


BOARD OF DIRECTORS: 
T. E. PEARCE, Chairmen. 
Hon. Mr. J. J. PATERSON, Deputy-Chairman. 
J. K. BOUSFIELD. J. R. MASSON. 
A. H. COMPTON. G. MISKIN 
Hon. Mr. S. H. DODWELL. K. S. MORRISON. 
Hon. Mr. M. T. JOHNSON. Hon. Mr. A. L. SHIELDS. 


CHIEF MANAGER: SIR VANDELEUR M, GRAYBURN. 
BRANCHES : 
Amoy, Bangkok, Batavia, Bombay, Calcutta, Canton, Chefoo, 
Colombo, Dairen (Dalny), Foochow, Haiphong, Hamburg, 
Hankow, Harbin, Hongkew (Shanghai), Ipoh, Johore, Kobe, 
Kowloon, Kuala Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), Penang, 
Rangoon, Saigon, San Francisco, Shanghai, Singapore, | 
Sourabaya, Sungei Patani, Tientsin, Tokyo, Tsingtao, Y loilo, 
Yokohama. 


COMMITTEE IN LONDON: 
Lord Ashburton C. A. Campbell. 
A. H. Barlow. Sir George Macdonogh, 


D. G. M. Bernard. G.B.E., K.CB., K.CM.G. 
MANAGERS IN LONDON; 
J. Barnes. E. J. Davies. 


O : 
Sub-Manager: G. M. Dalgety. Accountant: A. M. Knight. 











9, GRACECHURCH STREET, LONDON, E.C. 3 | 








LLOYDS BANK 


LIMITED 





A FAMOUS BANK 


The name of Lloyds has been a household word 
in banking circles since 1765, when the firm 
of Lloyds and Company was established at 
Birmingham. In 1865, this firm became a 
Joint Stock Company and was known as Lloyds 
Banking Company Limited, which name was 
changed to the present title in 1889. Since 
1865 more than fifty private and Joint Stock 
Banks, one of which was established in Lombard 
Street in 1677, have been absorbed by Lloyds. 


Whilst maintaining many of the traditions 

attached to the days of the private banker, it 

has kept abreast of the changing conditions 

and customs of the time, and the services it 

offers haye been constantly extended and 
modernised. 





Head Office: 
71 LOMBARD ST., LONDON, E.C.3 
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The present agitation for further trade regulation, however, 
relates not to trade in general but to trade with particular 
countries. There are many countries, it is said, whose 
inhabitants do not buy from us as much as we buy from 
them. So long as such a state of affairs is permitted, we 
have no safeguard against a falling away of demand for 

rts. We are particularly exposed to the repercussions 
pf world depression. To avoid this, therefore, we ought to 
resort to such a regulation of trade with each country as 
would ensure equivalence between exports and imports. 

This argument still seems to have some popularity. But 
it is greatly to be hoped that it will not be permitted to exert 
any influence on policy. For it must be regarded as com- 
pletely unacceptable. There is no reason in the world why 
there should be a balance in the trading accounts between 
any two countries. I do not refrain from buying goods from 
the greengrocer until I am assured that he proposes to come 
to lectures on political economy. And there is ample con- 
firmation in the experience of the last few years for the view 
that the effect of any attempt to limit trade by bilateral 

ments will be not to increase bilateral trade but to 
diminish the rest. It is hard to see how such an outcome 
could be held to be an insulation against world depression. 
For a country so dependent on the maintenance of world 
trade as Great Britain, further resort to bilateralism can 
only increase a confusion from which we have suffered too 
much already. 

As a matter of fact, it is least arguable that, in present 
circumstances, one of the most effective ways of producing 
a revival of international demand would be, not a multi- 
plication but a diminution of restrictions. It is not always 
tme that measures which create a more sensible framework 
for international co-operation are also immediately conducive 
to business revival. But at the present time it seems that 
there is some such harmony. The-domestic market offers 
no such prospect of expansion as would be offered by the 
world outside if only the movement against restriction could 
be made effective. To eschew arts and stratagems and to 
join Mr. Hull in the widest possible attack on trade barriers 
might well prove to be the most effective measure against the 
spread of world depression. To believe that any restrictive 
policy can provide us with an insulation against a world 
slump is to cherish dangerous delusions. But this is not to 
say that we can do nothing. If we cannot run away from 
depression, we can at least take the initiative in fighting it. 


The Banking Half-Year 
Check to the Rise in Advances 


UNLIKE the railway companies the joint-stock banks do not 
publish a half-yearly statement of earnings, but they do give 
us a statement of accounts and—for what they are worth as a 
guide to profits—they announce their interim dividends. 
This year nobody anticipated any change in the interim 
payments of the ‘“‘ Big Six ”’ banks and the rates are, in fact, 
the same as in 1937. Only the District Bank, with its interests 
in Northern industry, has announced a change. The rate 
on the “‘ A ” and “ C ” shares is being raised to 9} per cent., 
the level to which last year’s final rate had been increased; 
thus the pre-depression level of dividends is restored. 

If we turn to the “ key ” items in the banks’ statements 
we can detect what seem to have been the major tendencies 
atwork. In the following tables comparison is made between 
deposits, advances and investments at June 30th this year 
and last. It will be seen that although the figures of the 
«Dp: . oe 

Big Six” banks do not by any means conform to a rigid 
pattern, they suggest the influence of broad tendencies, especi- 
ally if they are related to the trends which had been apparent 
in 1936-37. Here are the actual movements : 


ADVANCES 
June 30th, June 30th, 
1937 1938 
Barclays .. ee 198,592,985 202,668,703 
Martins 43,416,925 42,665,167 
Lloyds 164,476,326 165,916,305 
Midland .. ice 214,387,887 215,696,092 
National Provincial 133,699,727 143,951,087 
Westminster ee 140,057,678 133,352,668 
£894,631,528 — £904,250,027 
INVESTMENTS 
June 30th, June 30th, 
1937 1938 
Barclays .. ee 114,739,115 102,440,814 
Martins 2737833575 31,898,105 
Lloyds 112,701,917 106,263,441 
Midland a 117,998,656 125,515,235 
National Provincial 87,512,372 83,871,033 
Westminster 112,755;963 112,284,210 



































DEPOsITS 
June 30th, June 30th, 
1937 1938 
Barclays 429,583,855 436,030,566 
Martins 90,158,135 9755235347 
Lloyds 413,072,775 401,652,302 
Midland ae 487,595,481 498,561,524 
National Provincial 312,492,318 323,816,651 
Westminster 364,872,077 360,205,902 





£2,0975774,641 


£25117,790,292 


















£573491,593 £562,272,842 





The significant fact about the deposits total is that it has 
increased by only £20,000,000, or rather less than I per cent. 
The Midland, it is worth noticing, has achieved another record 
with a total for the end of a half-year higher than has ever been 
shown by any other joint-stock bank in this or in any other 
country. Relating the banks’ deposits to their cash holdings 
one finds that the cash balances have risen and that the cash 
ratio is also higher. This suggests, on the one hand, that the 
monetary “authorities’”—the Bank of England and the 
Treasury—have attempted to give easy money a free hand 
in checking trade recession, and, on the other, that the banks 
have not been able to find suitable outlets for their larger 
resources. It is readily calculable that if the banks had been 
able to work down their ratios to the same figures as in June, 
1937, they could have increased their advances by something 
over £40,000,000. Still, it is encouraging to find that the 
cash basis of the credit structure has been maintained despite 
a fairly substantial efflux of French money. There is evidence 
here of the skilful use of the new monetary technique. 














THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


(Incorporated with Limited Liability under the Laws of the U.S.A.) 


HEAD OFFICE : 
PINE STREET CORNER OF NASSAU, NEW YORK 













Oe bank of international 

standing—An important link in the 
trade and financial relations of the 
United States with Great Britain 
and the world—A bank for bankers, 
business men, and merchants, providing 
wide facilities for Anglo-American and 
international trade. 





The Chase Banking Organisation has Offices in: 
PARIS, HAVANA, SAN JUAN-PORTO RICO, PANAMA, 
CRISTOBAL, COLON, HONGKONG, SHANGHAI and TIENTSIN 


and Special Representatives in: 
BERLIN, ROME and MEXICO CITY 


CORRESPONDENTS THROUGHOUT THE WORLD 





Main London Branch: 
6 LOMBARD STREET, E.C.3 


Bush House Branch : West End Branch: 
ALDWYCH, W.C. 2 51 BERKELEY SQUARE, W.1 


The Chase National Executors & Trustees Corporation, Ltd, 
6 Lombard Street, E.C.3 
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BARCLAYS BANK 
(DOMINION, COLONIAL 
AND OVERSEAS) 


THE UNION OF SOUTH AFRICA 
KENYA TANGANYIKA + UGANDA 
NYASALAND 
NORTHERN & SOUTHERN RHODESIA 
PORTUGUESE EAST AFRICA 
SOUTH-WEST AFRICA 
BRITISH WEST AFRICA 


GIBRALTAR + MALTA + CYPRUS 
EGYPT SUDAN PALESTINE 
MAURITIUS 


BRITISH WEST INDIES 
BRITISH GUIANA 
LIVERPOOL MANCHESTER 
NEW YORK 


LONDON 
HAMBURG 


HEAD OFFICE : 
54 LOMBARD STREET, LONDON, E.C. 3 





BARCLAYS BANK (CANADA) 
Montreal and Toronto 
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There are advantages in appointing 
the Bank as Executor or Trustee, 


The utmost secrecy is assured. 


NATIONAL 
PROVINCIAL 
BANK 


LIMITED 
‘6 
A descriptive booklet may be obtained 
from the Manager of the nearest Branch or 


TRUSTEE DEPARTMENT, 1 PRINCES STREET, 
LONDON, E.C.2. 
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| KENNETH GOSCHEN, Esg. 
;} CHARLES GIPPS 


| SOUTH 





THE BANK OF 
AUSTRALASIA 


Cncorporated by Royai Charter, 1835.) 
Head Office: 
_ 4 THREADNEEDLE ST., LONDON, E.C.2. 


West End Branch: 
| 17 NORTHUMBERLAND AVENUE, LONDON, W.C. 2. 








Paid-up Capital £4,500,000 
Reserve Fund 2,475,000 
Currency Reserve ie 2,000,000 
Reserve Liability of Proprietors 
under the Charter = 4,500,000 
£13,475,000 
DIRECTORS: 
| 3». F. ANDERSON, Esog. FREDERICK V. C. LIVING. 
Hox. GEOFFREY C. GIBBS, STONE-LEARMONTH, 


Esg., D.S.O. 
Ricut Hon. Tur EARL or 
MIDLETON. K.P., P.C. 
HORACE PEEL, Esq. 
SIR JOHN SANDERSON, i 
K.B.E. 


J. F. G. GILLIAT, Eso. 
EDMUND GODWARD, Eso. 


HAMILTON, Esg. 
ARTHUR WHITWORTH, Esg. 


| Numerous Branches throughout the States of VICTORIA, NEW 

WALES, QUEENSLAND, SOUTH AUSTRALIA, 

WESTERN AUSTRALIA, TASMANIA, and the Dominion of 
NEW ZEALAND. 


| Letters of Credit and Bills of Exchange granted. Bills Negotiated 
| or Sent for Collection. 


Telegraphic Transfers made. Banking 
Business of every description trarisacted with Australia and 
New Zealand. 


Deposits received in London at interest for fixed periods on 
terms which may be ascertained at the Office. 






























English, Scottish & Australian 
Bank, Limited. 


Head Office: 5 GRACECHURCH ST,, E.C.3 
and 395 Branches and Agencies throughout Australia. 








Subscribed Capital - - - £5,000,000 
Paid-up Capital - - : - £3,000,000 
Further Liability of Proprietors - £2,000,000 
Reserve Fund - - - - £1,695,000 
Special Currency Reserve - - £1,585,000 
Board of Directors: 
S. M. WARD, ESO., Chairman. 
GEORGE SCHUSTER, 


SIR CLIVE BAILLIEU, K.B.E., | SIR 
C.M.G. FCS, 

LORD HUNSDON. M.C. 

E. M. JANION, ESQ. SIR FREDERICK W. YOUNG 


K.C.M.G., C.B.E, 








Managcr & Secretary: A. A. SHIPSTON. 
Asst. Manager: ¥F. C. HOUNSFIELD, Sub-Manager: R. J. ALLEN. 
Accountant: C. N. HARRISON, 





Bank of England; Westminster Bank Limited. 


Bankers: 
Chief Office in Australia: 
COLLINS STREET. MELBOURNE. 


Drafts issued on the Branches and Agencies of the Bank 
throughout Australia. Circular Letters of Credit and 
Travellers’ Cheques issued. Remittances made by 
Telegraphie Transfer. Bills Negotiated or forwarded 
for Collection. Wool and Produce Credits arranged. 
Banking and Exchange Business of every description 
transacted with Australia. 
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APVANCES SLIGHTLY HIGHER 

The actual increase of only {9,600,000 in the advances total 
is by comparison quite trifling... It should be considered, too, 
in relation to the rise of over £70,000,000 in advances which 
took place during the first half of last year. The obvious 
inference is that the industrial recession has latterly had the 
effect of slowing down the rate of increase in bank advances 
which-is what one expects, after a certain lag, when the volume 
of trade contracts. Experience shows that in the first in- 
stance bank advances may actually benefit from a setback in 
trade since, as new sales fall off, manufacturers and merchants 
are left with larger stocks on their hands which they have to 
carry on bank accommodation. That phase probably covered 
the final quarter of 1937 and the first quarter of 1938 in this 
country. Subsequently, as these excess stocks are liquidated 
and are replaced by goods at a lower level of prices, bank loans 
begin to contract. ‘That seems to be what has been happening 
in the past three or four months. 

INVESTMENT POLICY 

In most sets of circumstances the banks, when in possession 
of larger resources and faced by a slower demand for advances, 
are inclined to enlarge their holdings of investments. This 
year the desire, from a purely earnings standpoint, to put 
more money into investments must have been very strong 
since, not merely has the rise in advances been checked, 
but there has also been a fall in the demand for “ money at 
call,” mainly, one imagines, through stock market inactivity and 
the reduction in the amount of gilt-edged stock held against 
borrowed funds. 

The figures show, however, that the banks’ investments 
have, in the aggregate, fallen since June 30th, 1937, by 
over £11,000,000, while during the first half of 1938 they 
have scarcely changed. This suggests that in view of the 
abnormally large portfolios of gilt-edged stocks already 
carried and the uncertainties which have enveloped the 
international political situation and our own Budget prospects, 
the banks have not been at all anxious to add to their holdings, 
an understandable attitude but an obvious obstacle to the 
maintenance of earning power. To what extent this attitude 
may have been modified when the new Defence Loan 
appeared will be revealed in later figures. 

EARNINGS PROSPECTS 

So far as the prospects of the current year’s earnings are con- 
cerned, one can paint a reasonably hopeful picture. If, as may 
be hoped, the autumn brings a moderate improvement in trade, 
the demand for loans will recover. In any event, the quality 
of loans has been maintained, so that the banks’ experience in 
the matter of bad debts should be satisfactory. Short money 
and discount rates are abnormally low, but no lower than those 
in which the banks have been compelled to acquiesce in the 
present period of cheap money. They have, therefore, no 
particular significance in relation to this year’s prospects. 

Earnings from commissions of various kinds must be 
expected to show some falling off compared with 1937 
unless there is a really sharp recovery between now and 
December, on the other hand, the rise in gilt-edged 
prices promises to make the banks’ investments position 
look very comfortable. It seems a reasonable conclusion 
that the banks’ balance-sheets and profits at the end of the 
year will bring satisfaction to shareholders. One would 
expect only slight changes in the earnings of the “ Big Six” 
and the 1937 rates of dividend to be comfortably maintained. 

Custos. 


Insurance and War Risks 


Many people are disturbed in their minds about how they stand 
i regard to risks of war, how far their existing policies cover 
them and how far such risks may be covered by additional 
surance, or an additional premium. The subject has 
become timely as the result of the uncertain state of European 
Politics, the feverish activity in the world’s armament factories 
and the determination of this country that the only way to 
Keep the peace is to be strong enough to deter any possible 
aggressor. The strength of our defence therefore must 

regarded as the national insurance, and we are paying 
a big premium whether we agree with the policy or not. 
War risks, in fact, have become a national matter. 

The insurance companies have accepted this view in their 


practice, for with their latest renewal notices and on their 
premium receipts in respect of ordinary fire and “ household 
comprehensive policies” both the companies and Lloyd’s 
underwriters have thought it well to disclaim in specific 
terms any liability on their part for damage due directly 
or indirectly to hostilities of any kind, whether war be 
declared or not, or due to civil war, rebellion, revolution, 
insurrection, or military or usurped power. 

In explaining the necessity for their action the companies 
have maintained that their policies never have covered war 
risks. But while it may be granted that in the “ conditions ” 
printed in small type on the standard form of policy, liability 
was excluded in the event of loss “ occasioned by or happening 
through foreign enemy,” the proposal form said nothing 
about this and in any case it specifically covered the policy- 
holder against the perils of “ riot, civil commotion, military 
or usurped power, strikes, labour disturbances or malicious 
persons acting on behalf of or in connexion with any politica! 
organisation.” It can hardly be contended therefore that 
the latest exclusion does not narrow down the scope of the 
risks covered. 

Incidentally, the household policy covered damage done 
by “aircraft or articles dropped therefrom,” without any 
qualification, other than that mentioned, of whether 
such aircraft were hostile or not. It might have been a 
moot point whether an air raid by a foreign Power, before 
a declaration of war, would have been held to be the act 
of a “ foreign enemy.” After all, Germany remained legally 
“an enemy ” for some time after the cessation of hostilities 
in the last War, so that it is conceivable that a foreign Power 
might not be legally an “‘ enemy ” after hostilities had begun. 

In the last War the Government set up schemes for insur- 
ance against war risks both on land and sea. The marine cover 
was complete, and assurances have now been given that in 
the event of another war, a scheme for the insurance of hulls 
and cargoes will be brought in at once. Thus shipowners 
and merchants know that the necessary cover will be provided. 


War RISKS ON LAND 

But as regards risks on land the position is not so satis- 
factory. The companies have made it clear that they will 
not be liable for war risks, of which the chief perhaps is 
the risk of damage by air raids. In the European War 
we had a Government air-raids risks insurance scheme 
operated through the companies, but in those days aeria! 
warfare was in its infancy. It would be a very different 
matter today. 

Before they came to their decision to eliminate any 
possibility that their existing land-risks policies might be 
held to cover war risks, and especially aerial risks, in certain 
circumstances, the offices considered the matter very carefully 
to see whether it would be practicable for them to grant 
cover in advance, in respect of war risks. But they came 
to the conclusion that under present-day conditions the risks 
were incalculable. It would be useless, of course, for the 
offices to accept premiums on an annually renewable basis 
in peace-time and then either to raise the premium to an 
impossible level, or refuse to continue the policies at any 
price, if war should break out. It is true that something 
of the kind applies in marine insurance, so long as matters 
are not too serious. For instance, premium rates have been 
raised from time to time in the case of vessels proceeding 
to the Spanish War zone, but this is not quite the same thing 
as insuring a risk which will only become substantial if this 
country itself should be involved in war. In the European 
War Government assistance for the marine insurance market 
was necessary, and very well it worked. Without it, pre- 
miums would have been much higher than the § per cent. 
flat rate which was charged under the scheme, yet, as it 
turned out, the Government ran its scheme at a profit. 

POSITION OF PROPERTY OWNERS 

What owners of property and mortgagees feel, however, is 
that there is a big and quite indefinite risk facing them in 
the event of war. Ifa big property were to be wiped out bv 
bombing, to whom could the owners or lenders on mortgage 
look, when no channel is open for the insurance of the risk ? 

It is true that a scheme has been put forward by property 
interests themselves, with a view to giving property-owners 
some protection. But this scheme is not insurance. It does 
not give an indemnity up to the amount of any loss which 
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Pearl Assurance 
Co, Ltd. 


CHIEF OFFICES: 


Total Income tse 
- HIGH HOLBORN,-’ LONDON, W.C.1. 


Exceeds 





£ 19,500,000 
Total Funds 









Exceed 
£100,000,000 





President and 
Chairman: 
Sir GEORGE TILLEY, 
F.C.LI. 
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There are considerable advantages 
in the adoption by any Company or 
Firm of a well-chought-out scheme 
for the superannuation of senior 
members of their staffs. 

The Britannic Assurance Company, 


Ltd., will be pleased to send particulars 


of a special offer in connection with 


Staff Pension Schemes 


You are invited to discuss the matter 


with one of the Company’s Actuaries. 


BRITANNIC 


ASSURANCE COMPANY LIMITED 
Est. 1866. 


Broad Street Corner, Birmingham, 1. 


Tcl.: MID. 4343. J. A. Jefferson, F.1.A., 


Chairman & General Manager. 
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BARCLAYS ~ 


BANK _. 


LIMITED ‘ 
54 Lombard St., London, E.C.3 “| 








_if 


Head Office: 


WORLD-WIDE BANKING SERVICE | 


Barclays Bank’ Limited is “represented by» 
affiliated: institutions in many parts of thé: 
Empire and elsewhere and is represented by.” 
Agents and Correspondents throughout the ~ 
World. This extensive organisation is placed . 
at the disposal of customers desirous of. . 
transacting any description of domestic ‘ot. 
foreign banking business. 


Full particulars of all the services which the 
Bank places at the disposal of its customers -’ 
may be obtained on application to-any Branch 
Manager. 


OVER 2,000 BRANCHES IN ENGLAND. AND WALES 


and ‘Trustee 
undertaken. 


Chief Trustee Office: | 
37 King William Street, London, E.C.4. | 


a ioe ; 
BONUS DISTRIBUTION 1937. 
INCREASED BONUSES 


WHOLE LIFE POLICIES 


45/-% and 50/-% 


Executor Business » 







































PER ANNUM 
ENDOWMENT ASSURANCES” 


40/’-% 


PER ANNUM 








ALL THE PROFITS TO THE POLICYHOLDERS 





NO SHAREHOLDERS 
| 


WRITE FOR PARTICULARS : 


PROVIDENT MUTUAL LIFE) 
ASSURANCE ASSOCIATION} 


(FOUNDED 1840) 
25-31 MOORGATE, LONDON, E.C.2 


Telephone: C. R. V. COUTTS, 
METropolitan 8014 (6 lines) Manager and Actuary 


















of th 


expec 
much 
woul 
thoug 
be in 
the p 
prope 
prope 
insuri 
most 
other 
the G 
be to 
that i 
owne! 
antee 
to bel 
of pre 

But 
for sa 
of wa 
of wi 
or OW 
be. | 
were 1 
faciliti 
no ad 





So 
holder 
annua 
policy 
must ; 
in life 
leadin 
ntenti 
and in 
ote 
ncon 
For 
ase is 
Withou 



















eof the 


isks ¢ 


When 
se 





ay l 
payabl 
S cl 
e pa 
Or an 

Dur 












merce panes ANP NSPS THE SPECTATOR 171 
—=>= ——— — 





may occur. Itis simply a plan to collect a premium payment, 
or more correctly perhaps, a contribution, and to accumulate 
the sums so paid as a fund to be applied to make good losses 
| as far as the fund will go. “It would presumably mean that 
) IEE Josses would not be vettled until after the conclusion of 
1B hostilities, for not until then would the full liability of the 
fund be known. Then if insufficient, it would have to be 
44 applied pro-rata to the claims made on it, unless payments 
af were made on a “ first. come first served” basis, so long as 
of Bo the fund should last, hardly a satisfactory method. The 
holding up of payments until the end of the war would mean 
no recompense when it was needed. 


GOVERNMENT ACTION NECESSARY 

asl ‘In the.absence of insurance facilities, therefore, it is highly 
by» ff desirable that the Government should meet the subject of 
48 war risks on land in the same way that it has met that of 
by & marine risks. This could be done by either of two methods. 
yg The Government might consider that as it is responsible for 


the the defence of the persons and property of the people, damage 
ced done by enemy action, despite the defence services paid for 
of. | & by the community, should be a national liability, to be reck- 
ot WE oned as an item in war costs. Or it might frame a scheme on 
the lines of marine insurance somewhat similar to the air 

raid insurance scheme of the European War. The defect 

the of that scheme, as it would apply to the possibilities of a 
ners | | modern war, however, is that while the damage might be 
neh expected to be very much greater, it would probably be very 
" much more concentrated. A property in Truro, for example, 
would obviously be less exposed to risk than one in London, 

though none can say precisely what the premium ought to 

_ beineither case. If the lines of the last scheme were followed, 
the premium would have to be at the same rate for all 
1€SS ~f B properties, wherever situated. In that event the owners of 
“4 & property situated in non-hazardous areas might abstain from 
insuring against war perils, while those whose property was 

| most likely to suffer would hasten to cover themselves. In 

C.4 .} Bother words there would be a “ selection” of risk against 
== § the Government. The only feasible plan, therefore, would 

| » B be tomake the scheme compulsory on all property owners— 
—_ . B that is a levy on property for the mutual protection of the 


owners, but with the backing of the Government as a guar- 
antee of solvency. On these lines there seems no reason 
to believe that the scheme would not meet with the approval 
of property interests as a whole. 

But until the Government gives an assurance of a plan 
for safeguarding property against the financial consequences 
of war damage will be set up immediately in the event 
of war, all those concerned with property investment 
gr ownership cannot feel that their security is what it should 
be. Property owners would be only too willing to insure 
were the facilities available, or an assurance given that such 
facilities will be available if they are required, and there seems 
no adequate reason why such an assurance cannot be given. 










LIFE POLICIES AND WAR 

So far as life policies are concerned, the ordinary policy- 
holder need feel no qualms. Life policies are not renewable 
annually. They are long-term contracts, and so long as the 
policy-holder pays his premium regularly the issuing office 
must abide by the terms of the contract. Policy conditions 
in life assurance are not uniform, but as a rule with the 
leading offices, if the. proposer has stated that he has no 
intention of joining the defence services, voluntarily, of course, 
and in peace time, and has no intention of proceeding to an 
unkealthy climate, the policy will be made world-wide and 
nconditional from the start, and will so remain. 

For the officer or man already in any of the Services the 
s¢ is a little different. Certain offices will grant policies 
without any conditions v ha‘soever, except to serving officers 
f the Indian Army, and a! normal premium rates. Flying 
sks even are included, except in the case of pilot officers, 
When an extra premium based on hours of flying is usifal. 
Other offices charge an extra premium to cover all risks, 
ncluding active service. | Sometimes the extra is payable 
nly until retirement, ‘while in other cases a smaller extra 
payable throughout life may be charged. It is well to have 
S clear at the start, for dissatisfaction sometimes arises on 
€ part of retired officers who find that they are still liable 
or an additional premium, 
During hostilities, of course, men liable to serve in the 
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forces are not “ good lives” from the point of view of.life 
assurance. The moral is plain. At a time when defence 
preparations and A.R.P. bulk so largely in the public eye, 
adequate life-assurance cover while it is available is a pre- 
caution which the prudent man will not neglect. 

As regards liability for premiums in war-time, policy- 
holders were not left out of consideration on the last occasion. 
The Industrial offices were precluded from lapsing policies, 
while for ordinary life-policy premiums which could not 
otherwise be kept up, there was the Civil Liabilities Com- 
mittee to which application could be made for assistance. 

ACTUARIAS. 


Motor Insuranee Premiums 


Motorists in Eire have just had the premiums for the 
insurance of their cars increased. In the opinion of those in 
a position to judge it will not be long before motorists in 
Great Britain have to submit to a similar fate. 

At the general meetings of insurance companies held 
earlier in the year, many chairmen, in their addresses to share- 
holders, referred to the small rate of profit, or even losses, 
on motor underwriting, and foreshadowed that unless an 
improvement occurred premiuras would have to be raised. 
As motorists are compelled to insure their liabilities for per- 
sonal! injuries to third parties they have a direct interest in 
the rates of premiums charged. In these circumstances, 
premiums ought not to be more than sufficient to cover the 
risk with a small profit to the insurer. As long as motorists 
are satisfied on this point there is no room for criticism. 

Unfortunately, it is difficult to ascertain the exact results 
of motor insurance. Few companies publish separate 
accounts of their motor risks. Even when this is done the 
figures do not relate solely to British experience but embrace 
operations in other countries. British insurance offices are 
mostly international concerns, transacting business in every 
quarter of the globe. . What is usually published is an account 
including, besides motor underwriting, employer’s liability, 
burglary, andthe many other classes of risk throughout the 
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@ Death Duty Policies at 


low rates 





@ Endowment Assurance 
with Profits 






@ 5% Investment Scheme 


An annuity plus a return of capital. 








@ Family Provision Scheme 


designed to meet the needs of the 
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For full particulars apply to the Manager, 
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Established in 
1869 


the career of the 


LONDON & MANCHESTER 


ASSURANCE COMPANY, LIMITED 


has been a record of progress and service 


Such a record could only have been 
achieved by the Company giving the 
highest satisfaction to its policyholders. 
Its policies of life assurance are 
remarkable for their freedom from 
restrictions and conditions. 

‘The Company’s total assets exceed 
£19,000,000, having doubled 
during the last 9 years. 

A bonus, averaging 

£2 3s. Od.% has been 
added during the past |Z 
years to all Ordinary 
with-profit sums 
assured. 


Chief Office: 


FINSBURY SQUARE, 
LONDON, E.C. 2. 
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Safeguard the future 
by a “Whole-life” or 
an ‘Endowment’ policy 
APPROPRIATE “REFUGE” CONTRACT 


Endowment Assurance with profits; 
sum assured, PLUS BONUSES, paid at 
end of term, or on previous death, 


SPECIMEN RATES 


. Term Siem iy Annual 
Ase _|_ Crear) | Assured | _ Premium 
30 30 £1,000 £233 :6:8 
40 | 20 =| £1,000 £53 :3:4 


FEATURES OF CONTRACT 

Combines the advantages of Life Assur- 
ance and SAVING FOR RETIREMENT, 
Having regard to the life cover pro- 
vided, the yield compares favourably 
with investment. 


REFUCE 


ASSURANCE COMPANY LIMITED 


Chief Office: 
OXFORD STREET, MANCHESTER, 1 








New Editions of 


HARTLEY WITHERS 


famous works 








THE MEANING OF MONEY. = A classic and a model f 
the way to explain a complicated subject simply but without sacrifie 
of accuracy. Numbers of people must be interested to have tk 
developments of recent years interpreted to them.”—T/e Finanal 
Times. 6th Revised Edition. 6s, nel. 


STCChS AND SHARES. « Rightly established as;a elassk: 
The Economist. “ Throughout the last quarter of a century tw 
book has been amongst the best guides to investment practice.”- 


The Sunday Times. With a new Preface and an Addition! 
Chapter. 3rd Edition. 12th Impression. 6s. mh 
MONEY CHANGING. 8th Impression. 6s. Mel 
WAR TIME FINANCIAL PROBLEMS. 2nd Impression. 
BUSINESS OF FINANCE. 4th Impression. page 
INTERNATIONAL FINANCE, = 4th [mpeession. 6s. Heh 
WAR AND LOMBARD STREET. sth Impression. 6s. 0 
POVERTY AND WASTE. 2nd Revised Edition. Gs, mei 


OUR MONEY AND THE STATE. 3rd Impression. 58. 
LOMBARD STREET. A description of the Money Market 
Wavrer Bacenor, Edited by Hartley Withers. 14th Edites 

21st Impression. 6s. Mt 
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THE SYSTEM OF NATIONAL FENANCE. By & 
E. Huron Younc (Loro Kenner). The Times savs: “© We fom 
remember to have seen before any book which gives so cled, # 
concise and so correct an account of the procedure by which ® 
finances of the United Kingdom are managed.” 3rd Revised Edite 
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qorld dealt with by the accident department... This is unfait 
to motorists. As they must insure, they are entitled to know 
‘what has happened to their money. 

Motor-underwriting results ought to be set out separately. 
Then motorists could see for themselves that they were being 
fairly treated. No one begrudges an insurer a fair profit for 
the labour and risk involved in performing troublesome and 
oncrous dutics. Motorists, at the same time, like to know that 
the premiums they have to pay are reasonably proportionate 
to the protection received in return. In the few instances 
where motor-insurance results last year were segregated and 
published separately they were mostly unsatisfactory. And 
there is plenty of reason. 


How PREMIUMS ARE CALCULATED 

Rates of premium are based on claims, expenses of manage- 
ment and commission plus a reasonable remuneration for the 
part played by the insurance company. Expenses of manage- 
ment have a relationship to the volume of premiums. The 
volume of premiums was never so large as at present. It has, 
in recent years, grown tremendously ; so much so that one 
begins to wonder whether it can expand much more, 

The total amount of premiums of course depends in the 
main on the number of vehicles on the road, and the number 
of vehicles influences to a certain extent the accident rate. 
The more congested the state of the roads the greater the 
chance of accidents, actually and relatively. So far as 


concerns Great Britain there has been a diminution of new » 


registrations for several months past. In the four months to 
the end of April the number of new cars registered was 105,016, 
compared with 121,193 in the corresponding period of 1937, 
while 25,633 goods vehicles were registered against 28,219. 

New registrations represent in part replacements and in 
part additions. The total number of vehicles in use on the 
roads actually increased last year. Licencés*‘m force rose 
during 1937 from 2,485,700 to 2,636,900, or 6 per cent. Such 
arate if maintained implies a serious accentuation of vehicular 
density. 

Though the trend is not uniform, the efforts to prevent 
accidents appear to be meeting with some success. Despite 
the larger number of vehicles the number of accidents some- 
‘times shows an actual reduction. Relatively, figures for 1937 
showed definite improvement. One of the indices available, 
the number of accidents involving personal injuries, reported 
to the Ministry of Transport last year, decreased by 1.31 per 
ceit, 

LOWER CLAIMS RATIO 

From the motor insurance point of view the material factor 
is not the number of accidents but those which give rise to 
clams and the amount of compensation payable. Claims 
last year for the whole of the accident department represented 
about 53.5 per cent. of the premiums, a decrease of about 
0.§ per cent. Motor claims were probably higher than these 
ratios. Compulsory insurance applies only to injuries to 
persons. It is this aspect of the matter which the public 
have the right to scrutinise. Where there is a free choice it 
is simply a question between motorists and insurance com- 
panies whai the premiums shall be. 

Claims are not only more numerous but they are larger than 
they used to be. Juries, since the introduction of compulsory 
insurance, knowing that a wealthy insurance company will 
have to pay, have awarded, as was predicted, much heavier 
damages. Each successful claim has simply been a step to 
bigger awards. Whether the public realise the increase that 
has taken place is doubtful. One insurance office has ex- 
amined the sums recently awarded for injuries and compared 
them with those allowed a few years ago. 

For instance, in 1927 a ’bus conductor who had his skull 
fractured received £850 compensation; in 1938, a farm 
labourer was granted for head injuries £7,500. 

In 1929, a master tailor cutter recovered for the loss of a 
leg £1,600; in 1937, a road labourer for a similar loss got 
£5,000. 

A manager of a firm of paper merchants was awarded in 
1929 for a fractured skull causing mental derangement £1,475 ; 
a bricklayer whose brain was injured in 1935 was compen- 
sated by £6,542. 

A sum of £660 was allowed for the amputation of a boy’s 
arm in 1929, and of £4,750 for the amputation of a boy’s leg 
iM 1937, ae : 
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Loss OF EXPECTATION OF LIFE 

A big increase in claim payments has already resulted from 
the decision of the House of Lords a year ago in Rose v. F=rd. 
The claim was by a father in respect of his young daughter 
who, as the result of a motor accident, died four days after the 
amputation of her leg without regaining consciousness. 
Before the Law Reform (Miscellaneous Provisions) Act was 
passed in 1834 the only claim could have been for damages 
for pain and suffering and for the loss of the leg. That Act 
extended to the legal representatives of a deceased person for 
the benefit of his estate every right that would be possessed by 
him had he lived. 

In the case of Flint v. Lovell, decided only a few months 
before, where the plaintiff survived the ‘accident but which 
shortened the probable duration of his life, he was held to be 
entitled to compensation for the period by whic’: his life had 
been curtailed. The right to damages for loss of expectation 
of life was thus established and the House of Lords decided 
that under the Law Reform Act it passes to the legal repre- 
sentatives should the injury result in death. It was admitted 
by the Law Lords that damages would be difficult to assess 
but they said that had nothing to do with the principle. 

As a matter of fact large damages have been awarded on 
such claims and judges are by no means inclined to reduce 
them. The Court of Appeal recently held that {£90 was 
inadequate in respect of a deceased boy aged 3. A judge 
in the King’s Bench thought that £1,000 was ‘too much for 
the loss of expectation of life of a girl aged 3 but nevertheless 
had no option to entering judgement for that amount. 


Motorist Must Pay 


Chairmen of insurance companies have pointed out the 
scrious effect of such claims and of the large damages given. 
In New Zealand and in the Province of Ontario, Canada, 
actions of the kind have been barred, though rights under 
the Fatal Accidents Acts have been carefully preserved. 
These Acts, practically speaking, confine the right to com- 
pensation to dependants suffering financial loss by the death 
of the injured party. 

It is no part of the duty of insurance companies to protest 
against damages of the kind. Their function is to assess 
the fair premium to cover the liability. All losses have 
eventually to be borne by policyholders. Premiums are 
simply the fund out of which losses are met. If premiums 
are forced up it will tend to induce greater care in driving 
and that is to be commended. Death is bound to cause 
grief and in most cases financial loss to someone. English 
law has always recognised that such suffering should be 
compensated by money payments. Claims of the kind 
remove the reproach that it is cheaper to kill a person than 
to maim him. 

Insurance companies are in somewhat of a quandary. 
Most of them run life departments and the life departments 
would probably assess damages at higher sums than those 
awarded. For years they have been trying to educa:e the 
public to the financial value of human life. Our social 
insurances have established a definite standard. Assuming 
that the injured party be insured under the National Health 
Acts, on attaining the age of 65 he would be entitled to a 
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LONDON’S LARGEST 
BUILDING SOCIETY 


g During sixty-three years the confi- 
dence of a discerning and growing 
membership has built up a_ great 
Building Society with resources ex- 
ceeding fifty million pounds sterling. 


q Thus, since the War alone, over 
100,000 families have been enabled to 
enjoy the benefits of owning their own 
homes throughout the length and 
breadth of Great Britain. 


q 248,000 members dwelling all 
over the World have entrusted the 
Society with their savings, for which 
they receive a fair and equitable rate of 
interest paid free of liability to Income 


Tax. 


q That the Society enjoys a unique 
measure of public confidence is 
evidenced in the fact that for some 
years it has not been necessary to 
advertise its investment facilities. 


g Despite rapid expansion during the 
post-war years, the policy of the 
Society has remained unchanged — 
sound finance, and liberality of mort- 
gage terms consistent with safety. 


q Its traditions are courtesy, 
efficiency and speed of service. These 
are the surest guarantees of mutual 
goodwill. 


ABBEZ 
ROAD 


Sir Harold Bellman, Managing Director 
ABBEY HOUSE - BAKER ST. - N.W.1 
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pension of 10s. weekly,. Such a pension is worth a capi. 
sum of between {400 and {500. If the expectation of lip 
of a person aged 65 is worth a capital sum of £500 what js 
the capital value of the expectation of life of a person aged 29) 


THE CASSEL COMMITTEE’S REPORT 

If the recommendations of the Departmental Committe 
on Compulsory Insurance, which was presented to Parliament 
a year ago, are carried into effect, they will mean a further 
addition to motor insurance claims. That Committe 
recommended that to secure the payment of compensation 
to every person entitled to it a central fund should be s¢ 
up to provide for claims which cannot be met owing to some 
technical reason or other. Thus where a driver has failed 
to insure or has invalidated his policy by misrepresentatiog 
or untruthful statements, or has done something forbidden, 
the central fund will step in and meet the loss. In other 
words, the innocent are to pay for the guilty, a fact which 
will tend to increase premiums. 

The cost of repairing damage to cars rose during last year by, 
it is estimated, 15 per cent. But motorists have the option 
of not insuring this liability and if they do, it is their own 
private affair. Where they have no option but to insure, 
the factors tending to raise premiums predominate over 
those tending to lessen them and it is to be feared that the 
companies will shortly be forced to take action. 

F, M. Toovey, 


Have Commodity Prices Turned 
the Corner? 


UNTIL the last days of June the manufacturers of finished 
goods, the producers of the primary commodities whith 
they consume, and their luckless sleeping partners, the 
investors, continued to pay for the over-confidence which all 
parties had shown in the spring of 1937. Events of the last 
few weeks and days make it worth while to enquire how far 
the debt then incurred has now been discharged. 

Whatever the causes of the collapse of share markets last 
year, and the subsequent decline in industrial activity in the 
U.S.A. and elsewhere, it is now indisputable that the tum 
in the tide caught the industrial consumer of commodities, 
such as tin, copper and rubber, badly over-bought. He had 
contracted to receive more of these essential raw materials 
at high prices than he had a certain outlet for, because orders 
were coming in fast, prices were rising, and he feared that 
if he did not buy at once he might not be able to buy at all. 
Events proved that he had bought unwisely, for by the end 
of the year prices were in many instances less than half what 
they were in March and the unfortunate consumer was still 
holding large stocks of materials bought at the top of the 
market. 

It follows that the position built up last year must be 
liquidated before the bona fide consumer can again start to 
buy even as much as his reduced current consuniption, 
and that before he does anything more than hand-to-mouth 
buying, he will have to be satisfied that prices have passed 
the bottom and are on the up-grade. Only then can tae 
industrialist venture to embark upon large-scale plans of 
expansion; only then will there be an atmosphere which 
could encourage the speculator to enter the commodity 
markets as a buyer. 

MACHINERY OF CONTROL 

If one were thinking in terms of a trade cycle of more of 
less constant duration it would be necessary to point out that 
the interval between the peak of the 1937 boom and the 
trough of the present recession ought to be longer than one 
year. If what we have just experienced is the half of such 
a trade cycle, it must be one of the shortest cycles in memory. 
But there: is no sound foundation for the theory that the 
trade cycle has a fixed duration, and if the machinery for 
arresting its downward progress has not been improved in the 
last few years, it has certainly not been for the want of effort. 

One of the most important instruments which has beet 
devised for moderating trade fluctuations operates through 
the commodity markets. It consists of the control exercised 
either by producers alone or jointly by governments and 
producers over the production of the #aw materials of industty. 
By reducing production to a figure below the current rate 0 
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consumers’ takings it is possible, im theory-at least, to reduce 
stocks, bring about a rising price lével and force consumers 
into the market in the fear of a still higher level of prices. 
This machinery operates only after a considerable “‘ lag” 
since many of the controlled commodities, for instance, 
rubber, tin and copper, are. produced at great distance from 
their points of ultimate consumption. But the reverse 
rocess of increasing supplies beyond current needs was 
used with all too great success to check the boom last year. 
The history of the past six months in the commodity markets 
is the history of the attempt to check the decline which was 
then started. 

Of those commodities which are speculative counters in 
British markets tin, rubber, sugar and cocoa are all subject 
to schemes of control with active governmental participation. 
Copper is no less effectively controlled without governmental 
aid, and tea, which is neither a speculative counter nor an 
industrial raw material, is also controlled effectively. Some- 
thing approaching half the world’s output of raw cotton 
comes under the regulating attempts of the United States 
Administration, though there is no effective control applied 
to world production as a whole. Zinc producers are reported 
to be on the verge of an international agreement. Repeated 
efforts have been made to regulate the supplies of wheat 
but so far without anything approaching complete success. 

Bic SWINGs IN PRICES 

The first efforts of the controlling committees governing 
the supplies of these commodities were distinctly unsuc- 
cessful, and it was not until repeated production cuts had 
been enforced on tin, rubber and, to a less extent, on copper 
that it began to appear that a stable level of prices had been 
reached. This table illustrates the course of prices during 
the past eighteen months : 


Highest 
Price, Dec. 31st, 


Tin . 
Copper 
Lead .. 
Zinc «6 
Rubber 
Wheat 
Sugar 
Cotton 
Reuter’s index 202.2 150.0 

Rubber has been typical of the general experience among 
those commodities which are the raw materials of industry. 
World stocks began to mount rapidly in the middle of last 
year almost at the same moment as the Regulation Com- 
mittee’s decision to raise the production quota to go per 
cent. came into force. Approximately 120,000 tons were 
added to the world stock in the second half of the year. 
But it was not until the beginning of this year that corrective 
action was applied. The first production cut from go per 
cent. to 70 per cent. in January proved; quite inadequate 
to redress either the fall in stocks or in, the price. The 
Prices;;which had already fallen from Is. 1?d. per Ib. in 
March, 1937, to 6{d. at the end of the. year, continued 
gradually to slide away to sjd. in March and a further 
42,000 tons was added to the world stocks in the first four 
months of the year. To check the decline and reduce the 
excessive stocks the Committee cut the quota to 60 per cent. 
on April 1st and to 4§ per cent. on July Ist, 


PRODUCERS’ EFFORTS 

Although the United States, which is still far the largest 
consuming country, continues to absorb only about 30,000 
tons a month while a year ago monthly consumption was 
Tunning at well over 50,000 tons a month, the indications 
are that the drastic curtailment of shipments now in force 
IS proving sufficient to achieve its object. World stocks 
were reduced fairly sharply in May and probably also June. 
The price has recovered to over 7d. per Ib. 

The history of tin is so close a parallel to that of rubber 
that it does. not require detailed repetition. The quota 
was cut from 110 per cent. to 70 per cent. at the beginning 
of the year and subsequently to 55 per cent., but on both 
occasions the decline in demand proceeded more rapidly 
than the curtailment of supplies. But the latest and most 
drastic cut has reduced the total production to 45 per cent., 
of which 10 per cent. is being segregated in the buffer pool 











ELECTRICAL SHARES 
RISE BY 43% 


An investment of £100 at the 
beginning of 1935 equally spread over 
the ordinary shares of the Companies 
included in the Trust would at the 
beginning of 1938 have been worth 
£143. The Electrical Industries Trust 
enables the public to invest sums of 
approximately £50 upwards over a 
range of 41 Companies operating in 
this attractive field. 


Under the Trust Deed, powers are 
delegated to the Managers which 
provide the element of “ flexibility "’ 
desirable in a Trust confined to one 
industry. The Companies included 
in the permitted list have been 
selected by experts after careful 
consideration of their past record, 
present financial position and possi- 
bilities of future developments and 
earning capacity. 


Already over one million Units in the 
Electrical Industries Trust have been 
sold and holders who purchased at 
the opening of the Trust in March 
1936 have received a gross income 
equivalent to £5 4s. 6d. per cent. per 
annum ; and on the basis of current 
prices the Managers estimate that 
the annual return to certificate 
holders will be in the neighbourhood 
of 44°, gross from cash dividends 
with recurring share. bonuses in 
addition. 


ELECTRICAL 
INDUSTRIES 
TRUST 


Trustees: 
GENERAL ACCIDENT FIRE & LIFE ASSURANCE 
CORPORATION LTD. 


Bankers: 


LLOYDS BANK LIMITED 


@ full information is given in booklet $.29 
{the basis cf all contracts) which may” be 
obtained from the Managers :— 


ALLIED INVESTORS FIXED TRUSTS LTD. 
165 MOORGATE, LONDON, E.C.2. NATional 4931 
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HALIFAX 
BUILDING 
SOCIETY 


LARGEST IN THE WORLD 


Through its 85 years’ ad- 
herence to a strict policy 
and its careful 
individual 
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of safety 
consideration of 
requirements, 
the Halifax Building Society 
has household 
word. The Society's officials 
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experience of the highest 
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value and they are always 
ready to give the fullest 


information and the great- 


est help to prospective 


Investors and Home-buyers. 
ASSETS EXCEED £122,000,000 


Gereral Manager 
DAVID W. SMITH, F.C.LS. 


HEAD OFFICES - HALIFAX 
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so that the effective quota has been reduced to 35 per con 
Copper was an easier problem, in as much as the excesgiyg 
stock was accumulated entirely in the U.S.A. and coulg be 
left to the American industry to deal with. The co-operat; 
producers outside the U.S.A., who are satisfied with a prig 
not much above the, current level of about £39 per ton 
needed first to move from unrestricted production to , 
quota of 105 per cent. at the end of November and quit 
recently to 95 per cent.. Sugar production was also gy 
so far as the much more rigid agreement governing thy 
commodity would allow. The only exception to the general 
tendency towards restriction of supplies has been tea, which 
is not a raw material of industry. The tea quota wa 
increased by 5 per cent. to 87} per cent. in the middle of 
last year and by a further 5 per cent. to 923 per cent. jn 
April of this year. 

So far as there has been a revival from the low level which 
commodity prices reached this spring it is fair to ascribe 
it almost wholly to the restriction of supplies. Uneop. 
trolled commodities such as wheat have scarcely turned 
the corner. Drastic restriction has not been an easy 
stimulant to apply and prices have generally not responded 
either to the first or even the second dose. Can the rally 
thus arduously started be maintained? Only, it would 
seem, if industry can take advantage of the more stable 
price levels now prevailing to buy a little more freely. The 
answer to this problem depends no longer on the machinery 
which has been devised for regulating the markets but upon 
the much more diverse influences which make up the 
“economic situation.” International relations, monetary 
policy, and mass psychology here enter the picture. 


THE Wark DEMAND 

One element of danger will need careful attention in th 
months to come. In spite of the decline in the total demand 
for most commodities in recent months it is clear that the 
situation would have been very much worse had it not been 
for the very active efforts which have been made to build 
up a “‘war stock” in several European countries. That 
exceptional demand cannot continue permanently. Either 
appeasement or financial stringency must curtail it. If 
normal industry is still burdened with old stocks of raw 
materials bought at high prices and is unable to expand 


_ as fast as the exceptional demand shrinks it is possible that 


another period of declining prices and ineffective regulation 
may have to be faced. 

But there is some indication that the excessive stocks 
on the hands of manufacturers are greatly reduced and no 
indication as yet that the armament demand is about t 
decline. There is at least the possibility of indusiral 
recovery in the U.S.A. J. D. Marvin. 


The Unit Trust Wins Through 


For any new medium of investment to have attracted 
£80,000,000 within the short space of six years from a 
notoriously conservative body of investors is a substantial 
achievement. That the unit trust movement should: have 
attained such a considerable success must be attributed 
partly to favourable market conditions but much more to 
its own readiness to adapt itself to changing circumstances 
and to meet criticisms. 

The movement began in 1932 at a period of abnormally 
low prices on the Stock Exchange when confidence, badly 
shattered by two years of acute depression, was just beginning 
to lift its head. At the time there were very large amounts 
of banked-up money awaiting an outlet from deposit and 
other safety-first uses, and it was demonstrably true that, 
if world trade was going to enjoy even a moderate pick-up, 
there was ample scope for a rise in share prices. In thost 
conditions the unit trust movement—or, as it was thet 
known, the fixed trust movement, stressing the attractions 
of a well-spread portfolio of British industrial ordinary shares, 
inevitably made a powerful appeal. 


EARLY CRITICISMS ; 

It was inevitable, too, that success should bring a rapid 
growth of competition. New trusts, with slightly different 
portfolios, followed one another in quick succession, afl 
salesmanship began, in some instances, to outrun investment 
judgement. As everybody recognises today, the outstanding 
weaknesses of the movement in those early stages welt 
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a 
first, the over-insistence on absolute fixity of the portfolio ; 
cond, the tendency to’advertisé a generous yield’ at the 
expense of the quality of the portfolio; and, third, the 

imping of provision for covering the costs of the trust over 
the full period of its life. 

The limelight of criticism was switched on—the unit 
rusts have always had their detractors, and not always 
disinterested detractors, in the City—and it is to the credit 
of the movement that it was able, through the Unit Trust 
Association, to take effective steps to put its house in order. 
After much discussion sound practices won the day and most 
of the suggested reforms were adopted voluntarily without 
any legislative pressure. 

SLUMP PeRiop TEST 

Those reforms had already been carried through before 
the onset of the stock market collapse in the spring of last 

. Once again the critics of the trusts rallied their forces 
and began a mischievous whispering campaign. If the trusts 
were efficiently run, an admission they were compelled 

ingly to make, they were nevertheless a menace to mar- 
kets, and hence to sub-unit holders, because they would have 
to unload huge quantities of shares at a time when the 
market’s absorption powers were very limited. Thus, the critics 
argued last year, the trusts were largely instrumental in 
destroying the foundation of London markets through 
finging shares on to a market already demoralised by other 
sales. Well, the argument never did ring true, and it has now 
been demolished by actual figures published under the 
trusts’ authority. 

So far from having acted as a depressing influence during 
last year’s collapse, the trusts were, in fact, one of the few 
sources of support. Re-purchases by the trusts—the obverse 
of sales by the sub-unit holders—were never substantial, 
even during the most critical phases of European politics, 
and were always exceeded, by a fair margin, by new sales 
reflecting fresh buying of sub-units. It has therefore been 
effectively shown that the unit trust movement has so far 
attracted its following mainly among staid investors who are 
not unduly worried by temporary fluctuations in capital 
values but concerned mainly with a regular income. 

Moreover, statistical analysis also shows that the average 
fall in the value of the trusts’ portfolio during the 1937-38 
setback has been less than that experienced by the vast 
majority of investors holding only a few ordinary shares. 
It thus seems that the original portfolios, which consisted 
largely of the equities of the big industrial undertakings at 
home, were wisely chosen. How thankful many of the trust 
managements must be that the Treasury’s unofficial ban 
kept them out of Wall Street in 1936! 


THE NExT Moves 

It is now safe to describe the unit trust movement as a 
well-established form of investment in this country. Its 
administrative practices are generally sound, with one of the 
big banks acting in the capacity of trustee, reasonable 
“loading ’’ charges, and the managers tending more and more 
to act as fiduciary agents, and not as principals, in transactions 
in the underlying securities. From the investment standpoint, 
the unit trust method has demonstrated its infinite adaptability. 
It is now possible, through the trusts, for an investor of small 
or moderate means to acquire a stake in a spread investment— 
in. almost every field—banking, insurance, gilt-edged, British 
industrials, metal and commodity shares, and, at last, in 
American common stocks. Another aspect of the movement 
in its more recent phases has been the crystallisation of 
opinion in favour, not of absolute fixity of the portfolio but 
of flexibility within definitely prescribed limits. Offers of 
conversion into ordinary managed investment trusts have 
Met with scant success and have little appeal in present 
conditions. 

What are the next moves? First, there will be further 
consolidation within the movement itself, as some of the 
bigger and stronger groups absorb the smaller, and second, 
there will be considerable expansion whenever investment 
conditions are reasonably favourable. One may express the 
hope, with a conviction that it will be fulfilled, that during 
periods of rapid expansion, when competition is at its keenest, 
the trust managements will do their utmost to avoid the 
temptation to seek selling points which cannot always be 
reconciled with investment merit. F. W. 






































































‘The “ Bank-Insurance ” Group 
of Managed Unit Trusts 


Invested Funds exceed £8,000,000 





TRUST 
| of BANK 
-®~ SHARES 


An investment in the shares of 40 

British banks and discount companies. 

Approximate yield, 44°. Price per 
Bank-Unit (20.7.38), 18s. 6d. 


TRU ST 
BANK & INSURANCE 
SHARES 


An investment in the shares of 52 
British banks and insurance com- 
panies. Approximate yield, 33%. 
Price per  Bank-Insurance Unit 
(20.7.38), 19s. 9d. 


TRU ST 
INSURANCE 
SHARES 


An investment in the shares of 31 

British insurance companies. A pproxi- 

mate yield, 34%. Price per Insurance- 
Unit (20.7.38), 21s. 6d. x.d. 

















managed by 


Trust of Insurance Shares Limited 


Authorised Capital £200,000 Issued and fully paid, £150,000 
Reserves exceed £110,000 


DIRECTORS 

The Right Hon. C. A. McCURDY, K.C. (Chairman) 

J. H. BATTY, Esq., Director, Atlas Assurance Company Limited 

Sir B. E. HALSEY BIRCHAM (formerly Halsey), G.C.V.O. 
Deputy Chairman, Equity & Law Life Assurance Society 

ALLAN E. MESSER, Esgq., C.B.E., Director, British Law 
Insurance Company Limit 

R. W. SHARPLES, Esq., O.B.E., Director, Guardian Assurance 
Company Limited 

GEORGE FABER, Esq., O.B.E., M.C. (Managing Director) 
Director of Scettish Bank Insurance & Trust Shares Ltd. 





Trust of Insurance Shares Ltd. are also Managers of INVESTMENT 

TRUST UNITS, the CORNHILL TRUST OF BANK & INSURANCE 

SHARES & BRITISH GOVERNMENT STOCKS (which issues 

Cornhill 4% Guaranteed Debenture Units and Cornhill Deferred 

Units), and are Agents for SCOTTISH BANK INSURANCE & 
INVESTMENT TRUST UNITS 

















REGISTERED OFFICE 


30, Cornhill, E.C.3 





- Qnits of the above Trusts can be bought and sold, free of commission and 
stamp duty, through any Stockbroker or Bank, 
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COMPANY MEETING 


UNITED GAS INDUSTRIES 
DIVIDEND OF 11; PER CENT. 
MR. S. E. CASH’S REVIEW 








THE ninth ordinary general meeting of United Gas Industries 
Limited was held on July 19th at 21 Tothill Street, Westminster, 
London, S.W., Mr. S. E. Cash (chairman of the company) presiding. 

The Chairman said: Turning to the report and accounts, whereas 
in the past, and in the rresent accounts, we have dealt with the 
figures of dividend as the gross figures, we are advised by our auditors 
that matters would be somewhat simplified if these were to be 
treated as net figures, and we propose to do this in future, but I 
mention it now seeing that it will be a little difficult in the first year 
of the change, that is to say, on the figures to March, 1939, to make 
a satisfactory comparison with the preceding year’s figures. 

To turn to the figures themselves, the fixed assets have increased 
by some £6,000, and, in addition, we have expended considerable 
sums of money on buildings and plant during the current year in 
the group, amounting in all to over £40,000. Some of this expen- 
diture has been necessitated by the fact that we are assisting in the 
Defence Programme, and while we have had very substantial orders, 
this in no way interferes with our ordinary activities. 

Depreciation reserve has been increased during the year, and 
adequate depreciation reserve has also been made as in former years 
in the subsidiary companies’ accounts in respect of their assets. 

I mentioned last year that we had thought it prudent to increase 
our stocks, having regard to the general rise in prices of materials, 
and you will see reflected in the accounts that our stocks are very 
substantially higher than they were on March 31st, 1937. We have, 
however, now started to reduce these to a more normal figure, but 
naturally the fact of carrying increased stocks has had a considerable 
effect upon the cash situation, for, as you will see, we have an over- 
draft at our bankers of some £17,800, as shown in the balance-sheet. 

Our sundry debtors are some £10,000 less than last year, our 
creditors remaining at approximately the same figure. 

Turning to the profit and loss account, the profits of Messrs. Willeys 
and the dividends declared from our subsidiary companies are 
included. The amount this year is £196,621, a reduction of some 
£9,000 from last year. Our turnover this year is not quite so large 
as it was for the year ending March 31st, 1937, and our profit is lower, 
but in this connexion it is necessary to realise that we have had a charge 
for National Defence Contribution which, taking all the companies 
together, amounts to some £10,000. In addition, for the first time 
we have a charge which I think you will all appreciate as one which 
we in no way grudge, and that is the question of holiday pay for our 
employees. I would like to say how much we are all indebted to my 
colleagues, our staffs, and work-people. They are alive to our 
interests, and I know you would wish me to express our thanks to 
them for their efforts. 

We have dealt with our net profit of £152,497 by transferring to 
general reserve a further £25,000, making this figure £153,000, and 


we are proposing a final dividend of 64 per cent., less tax, on the 
Ordinary shares and 44d. a share, less tax, upon the Deferred shares, 
leaving £12,512 to be: carried forward, as against £12,164 brought 
forward. 

We are continually improving our products and methods of manu- 
facture and feel convinced we shall get at least our share of the busi- 


ness that is available. We are looking forward to a revival of trade 
and are at present proceeding with new developments in- various 
directions. It is pleasing to note that all of our subsidiaries are 
making profits. 

I now beg to move the adoption of the report and accounts, and 
that a final dividend of-64 per cent., making 114 per cent: for the 
year, less tax at 5s. 6d. in the £, be paid upon the Ordinary shares 
in the company for the year ending March 31st, 1938, and that a 
dividend of 44d. per share, less tax at 5s. 6d. in the £, be paid upon 
the Deferred shares of the company for the year ending March 31st, 
1938, both these dividends to be paid on July 29th, 1938. 

von S. Simpson seconded the motion, which was carried urani- 
mously. 


ROYAL MAIL : 





BRITAIN’S FASTEST SERVICE TO 


SOUTH AMERICA 


BRAZIL, URUGUAY & ARGENTINA 
Regular Sailings from Southampton and London 


ROYAL MAIL LINES, LTD. 
AMERICA HOUSE, COCKSPUR ST., S.W.I. ROYAL MAIL HOUSE, LEADENHALL ST., 8.C.3 
SOUTHAMPTON + LIVERPOOL = BIRMINGHAM + MANCHESTER - CARDIFF - GLASGOW. 
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FINANCE AND INVESTMENy 


By CUSTOS 


WHATEVER one may think of the origins of the Wall Street 
rise, the movement is certainly showing some staying poy, 
Anyone with the least gift for figures can demonstrate thy 
American common stocks are right out of step with curey 
business, but the buying goes on. The support 
partly political—to give the market a lift for the Novemby 
elections—but may it not bring a genuine business improy. 
ment in its train? I am inclined to think that it will 

of course, the President gets carte blanche in November aj 
decides to whip Wall Street and Big Business once agiiy 
The odds, however, seem to be against another big atta 
from Washington, so why should America not be enjoy; 
quite a noticeable improvement. by the late autump} 
Business sentiment, from reliable accounts, is already bette 
and in some branches of trade there are definite signs of, 
turn. 

All this is welcome news to the City and to British industy, 
The Stock Exchange, true to form, is beginning to discouy 
at least a moderate pick-up in the more depressed sectiog; 
of trade, such as diamonds, shipping and textiles, and hy 
naturally marked higher quotations for commodity shars, 
There has also been a revival, on the grand scale, in th 
new issue market, although so far the offers have bey 
virtually confined to the safety-first fixed-interest type, | 
will not argue yet that the market slump is over—Hitler jj 
still with us—but I do think that investors can begin 
loosen their purse-strings and examine sound shares from; 
recovery angle. The copper, oil, gold, and shipping. groups 
still seem to me to afford plenty of good fare at réasomabk 


prices. 
* * * * 


COURTAULDS’ DIVIDEND SHOCK 

This interim statement from Courtaulds is a heavy bly 
for the home industrial market. A cut in the interim from 
34 to 14 per cent. is bad enough in itself, but there isa 
almost sadistic touch in the board’s insistence that th 
company’s trade is really under a very black cloud. Busines 
in America, they say, is unremunerative ; home trade hs 
shown a serious falling off; and while sentiment is rathe 
more optimistic at the moment, the outlook is still 
uncertain and the evidences are too vague to warrant any 
forecast of improvement. Then, as a Parthian shot at'tk 
Blue Sky School in Throgmorton Street, even if thing 
do improve, only the last few months of the year will.k 
affected. Here is the truth stated with a grimness wortly 
of a prosecuting counsel. 

Of course, the shares have fallen—from 34s. to 27- 
and even at the current price it is hard to make out a case for 
Courtaulds ordinary in relation to earnings. The 1} pe 
cent. interim, we are expressly told, has not been ful 
earned, which means that the half-year’s profits’ availabl 
for the ordinary capital were something under £260,0%, 
against a full year’s total, on a comparable: basis, “of ov 
£2,000,000 in 1937. This is a measure of the ‘effect d 
the American decline superimposed on a fairly sharp setbat 
in consumption of rayon at home. The figures are. disco 
certing, and the immediate outlook, as the board - point 


‘is not very promising. All the same, I would not si 


Courtaulds ordinary at today’s price. There may bk! 
longish wait ahead, but one day the American rayon tra 
will take one of its sudden turns and the shares will agal 
have prospects of recovery. 

* *« * * 

THE BEECHAM-MACLEAN DEAL 
There is high finance in the Beecham-Maclean deal i 

you turn to the small type in the Beecham-Maclean Holding 
prospectus and read between the lines. The interest} 
point, is that Beechams Pills, Ltd., bought the Maclea 
business for just over £2,100,000 and recoups itself to th 
extent of roughly {1,500,000 by the offer of 5 per cet 
preference shares. Thus, for an outlay of some £600, 
Beechams Pills has acquired the earning power of the Macles 
business less the annual charge of £75,000 on the nf 
preferences. If you turn again to the prospectus, the Macleal 
profits are clecriy shown. For the year ended June 30 
1938, they amounted, without including anything from & 

(Continued on page 180.) 
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Il coMpANY_ MEETING 
ia petite 
STANDARD BANK OF SOUTH Pe 
Wall Stn F. J. H. assured his life with the 
ing power AFRICA “Old Equitable” in 1878 for 
str; ’ . ° 
rate tha £1,000 payable with profits ai 
Not INCREASED DIVIDEND death. When he died in 1938 the 
MY ° 
: inane policy was worth £3,716, or over 
Wi 1 a 
he Tue one hundred and twenty-fifth ordinary general meeting of the 32 times the sum assured and 
and Standard Bank of South Africa, Ltd., was held on July 2oth at over 3 times the premiums paid. 

NCE again, BH gguthern House, Cannon Street, E.C. 

big attack ‘Mr. Bertram Lowndes, who presided, after expressing regret at 
€ enjo the'death of Mr. Reierson Arbuthnot, said in the course of his 

autump) The balance-sheet totals £85,000,000, which I may say 
-ady better tates a record. As compared with the figures of the previous 

si balance-sheet there is no change in the capital and reserve fund. 

B18 of Notes in circulation increased, and there was a rise of £1,500,000 


in the item customers’ bills, &c., for collection. Following a very 
large increase in the amounts during the preceding years, deposit, 
current, and other accounts show a fall of approximately £800,000. 


h ind 


~d_ sections Cash in hand and at call and short notice reflects a reduction of 
$5 and ha jy just_over £2,500,000, and investments are up by approximately 
ity share £900,000, Bills of exchange purchased declined by about £1,000,000, 
y Shares, Bo, against the increase of £1,500,000 in bills for collection. The 
le, in the # item bills discounted and advances to customers shows an increase 
have been M ofnearly £2,000,000. The decrease:in deposits and the increase in 
t type. | radvances—both quite moderate—may be. taken as some indication 
—Hitler i of the change in business conditions in the Union of South Africa. 
| begin m Turning to the profit and loss account, you will note that the 
res from balance of profit for the year, after making an appropriation to 
48 contingencies account, is ‘£621,633, an increase of £65,046 over 
Ng. groups # thefigures at March 31st, 1937. Including the amount of £149,292 
réasonabe | brought forward from the previous year, there remained for disposal 
the sum of £770,925. The interim dividend paid in January last 
absorbed £125,000, and after A a £75,000 to writing 
down bank premises there is a balance of £570,925. 

It is recommended that £150,000 be allocated to the officers’ 
cavy a pension fund, that a final dividend of 7s. per share be paid, together 
crim with a bonus of 3s.: per share, making a total-of 15 per cent. for 
here isa @ the year, and that £170,925 be carried forward.’ You will remember 

that th gat the shareholders received a total distribution of 14 per cent. 
Busi for the previous year in the shape of a dividend at the rate of 10 per 
INS B cent. and a bonus of 4s. per share. You will be pleased that the 
trade ha § directors are now able to recommend an increase in the dividend. 
1S rather 
still too PROSPERITY IN THE UNiON 
Trant an 
10t pr Regarding the general conditions which prevailed where we 


if thing cary On our operations, I may say that during the period under 

: feview business in the Union continued to go well. Apart from 
it will. te § the disturbance which occurred in the Stock Exchange market in 
5s worthy April ‘last year, affairs proceeded smoothly, although commercial 
and industrial expansion was not so marked as in the previous year. 










to 273- In our report last year we attributed the progress then made to 
a case for the sound position of the gold-mining industry, which contributed 
e i so largely to the stability of the Union. Under the most capable 
2 Pet Management and control the great gold-mining industry continues 
een ful to'make~good progress and new records have been established ‘n 
availabl respect of the quantity of ore milied and the number and value of 
[260,0, fine ounces of gold produced. E 
, Of over While gold-mining continues to contribute so largely to the 
‘effect of welfare of the Union we must not overlook the value of other 
bark important industries which are developing on sound lines. The 
P setbac production of other minerals in the Union, more particularly 
> discon: F asbestos, coal, iron ore, and manganese, is increasing year by year. 
yoint ou, § Unfortunately the diamond industry was adversely affected by the 
not si unsettled conditions in the United States of America and on the 
tet Continent, but the amount realised from sales, including sales from 
ay stock, was over £9,000,000, which was more than £1,000,000 in 
on trait excess of the amount realised in the previous year. 


vill agai The climatic conditions in the Union during the year under 
review were less favourable than in 1936, and agricultural markets 
were adversely affected by the unsettled conditions prevailing over- 
seas, but following on the good crops and the good prices realised 
during the previous year and with the help of a sympathetic Govern- 
ment, the farmers in South Africa are probably in a much happier 
Position than farmers in any other part of the world. I may say 
t the production of sugar in the Union constituted a record for 
the industry. 

Following the weakness on the Stock Exchange, which became 
most acute in April last year, the upward trend in commercial 
eusiness in the Union was checked and caution was necessary. A 
eeling of depression prevailed and in consequence merchants found 
they were over-stocked—particularly in luxury goods; there are 
Indications that the position is now rather better in this respect. 
There can be no doubt that the situation would have been much 


1 deal if 
Holdings 
teresting 
Maclea 
If to tk 
yer cet 
{600,00 






Maclet® mer: serious if we and the other banks operating in South Africa 
ne 30th, had not exercised a restraining influence against speculation during 
‘rom th the period of boom in the Kaffir market. 


The report was unanimously adopted. 








The Equitable Life 


Assurance Society 
Founded 1762 Funds eleven millions 
19 Coleman Street, London, E.C.2 
No shareholders 


No agents No commission 











THE BANK OF AUSTRALASIA. 


(Incorporated by Royal Charter, 1835, 


Head Office: 4 THREADNEEDLE STREET, E.C.2. 

* West End Office: 17 Northumberland Avenue, London, W.C.2. 
Paid up Capital ... Sad Ae ns an A £4,500,000 
Reserve Fund £2,475, 000 
Currency Reserve “ia or Pe a fe £2,000,000 
Reserve Liability of Proprietors under the Charter £4,500,000 

The Bank, which has numerous Branches throughout Austraha and New 

Zealand, issues Telegraphic Transfers, Letters of Credit and Drafts, also 
Circular Credits and Travellers’ Cheques available in all parts of the world, 


Deposits for fixed periods reecived. 


COMPANY MEETING 
AMALGAMATED ROADSTONE 


INCREASED TRADING PROFIT 


Tue third annual general meeting of the Amalgamated Roadstone 
Corporation, Limited, was held on July 14th at River Plate House, 
London, E.C ; 

Mr. G. F. Nalder (the chairman) said that not only the parent 
company but ail its operating subsidiaries had traded at a profit for 
the year under review and he felt sure shareholders would find that 
the results of the year were satisfactory, showing a considerable 
increase in profit as compared with the preceding year. Thetrading 
of the year to March 31st last had been greatly helped, both as regarded 
outputs and earnings, by the capital expenditure on improvements 
and extensions previously carried out. 

The trading profit was £71,813, as compared with a total for the 
preceding year of £57,025, an improvement of £14,788. The 
directors recommended a final dividend of 34 per cent. actual on the 
Ordinary shares, following an interim dividend at the rate of 25 per 
cent. per annum declared and paid in December last. After providing 
for that and setting aside £15,009 in reduction of the preliminary 
expenses account, the balance of undistributed profit was £10,489, 
which the directors proposed should be carried forward. That was 
comparable with £12,944 brought forward, the reduction being the 
result of writing off £15,000 from preliminary expenses. 

In regard to the future, it was being increasingly realised that the 
best nonskid and most durable surfacing for roads was provided 
by the use of granite chippings or carpeting, which surfacing was 
gradually displacing other materials hitherto, under the influence of 
local patriotism, too frequently used on important roads. ‘The 
urgency of the rearmament programme had undoubtedly delayed 
the progress of the five-year road programme. They were, however, 
benefiting from the rearmament programme, because Government 
Departments recognised the importance of granite as aggregate for 
reinforced concrete. When rearmament was complete they thought 
that the general replanning of the whole road system of the country 
must be undertaken by the Government in order to provide employ- 
ment for some of the labour released from the rearmament programme 
and ta provide a remedy for the present ever-increasing congestion 
on the roads with its daily to!l of killed and injured. 

THE BRESSEZ REPORT 

In that connexion the Report on Highway Development in 
Greater London, recently prepared by Sir Charles Bressey, was a 
document of outstanding importance, in which, in order to prevent 
the progressive strangulation of London traffic, he recommended the 
construction of 818 miles of new roads. J.ondon was an important 
market for the granite produced by the company, and they looked 
forward to their share of the demand for granite which must arise 
when. effect’ was given to the recommendations of the Bressey Report. 

The report was unanimously adopted, 
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COMPANY MEETINGS 


ALLIED BAKERIES 
NEW ACQUISITIONS 


THE third annual general meeting of Allied Bakeries, Ltd., was 
held on July 2oth at Winchester House, London, E.C. 

Mr. W. Garfield Weston, the chairman, said that they were still 
labouring under the inconvenience of certain profit adjustments, 
where companies had been brought into the Group during the 
period covered by-the accounts. For the current year, if all the 
companies maintained their earnings, the net trading profits should 
be around £293,000. The present issued capital had: not been 
operating for the full year, but they had been. able to pay a final 
dividend of 6 per cent. on the total ordinary capital, making 10 per 
cent. for the year. The company was in a far Stronger, position 
than last year. Cash and investments, over 90 per cent. of which 
were in Government short-term loans, amounted to over £317,000 5 
the goodwill item stood at only two and three-quarter years’ purchase 
of the net trading profit, against which they had a share.premium 
account of £230,000. BS ys or , i 

During the year they had further strengthened the position by 
bringing into the Group nine well-established and -well-known 
businesses. They had heard it suggested that the company was 
expanding -too-rapidly. With that suggestion the directors entirely 
disagreed and believed that thé accounts supported their view.. No 
business had been purchased by:thenr merely for the sake of increasing 
the size of the company. 

Their policy had been to make~progress through supplying bread 
of the highest possible quality. “They were confident that that was 
the right policy.and, when. favourable opportunities: occurred for 
expansion in districts where their organisation was not adequately 
represented, -the -directors- had decided to obtain a footing in such 
areas. Not only had there been a definite plan behind each acquisi- 
tion in relation to the broad aspects of rationalisation, but in every 
case the management of the company to be acquired had been willing 
to remain with them and to accept shares in the company as the 
major part of the. purchase~price. 

The problem of management had always been foremost in their 
minds, for they had felt that mere size without expert and pro- 
gressive management was only a liability. They were therefore 
interested only in making their Group a model organisation, pledged 
to provide the best possible products that modern equipment and 
efficient distribution could offer. They had spent much effort and 
money on modernising the equipment in some of their subsidiaries, 
and they would not rest content until the most up-to-date machinery 
and equipment was standard throughout the Group. Trading 
results so far in the current year were ahead of last year and they 
hoped to present even better results at the next meeting. 
The report was unanimously adopted. 


UNITED DOMINIONS TRUST 


NEW RECORDS ACHIEVED 








THE sixteenth annual general meeting of the United Dominions 
Trust Limited, was held on July 20th, at Regis House, London, E.C. 


Mr. J. Gibson Jarvie (chairman and managing director) said that 
the financial year just €¢nded had been fraught with many difficulties 
and anxieties, but once again their accounts disclosed a new high 
level of business transacted, of profits earned and a general develop- 
ment of their Companies’ scope and interests which should be reflected 
in still greater strength and growth in years to come. 


The improvement was due to some extent to the fact that they had 
been able to secure new accounts and to extend their service into new 
fields. It was satisfying to realise that even in q very difficult year 
they had continued to strengthen their foundation and broaden their 
basis. and to find the Company more securely established in: the 
economic and banking structure. Their policy was to continue to 
expand their activities without sacrificing m any way the conservative 
principles on which the business had been established. They did 
not look for—in fact, they would avoid—spectacular advances, but 
at the same time more and more businesses looked to them to satisfy 
those commertial requirements which they had equipped themselves 
to meet. 


A UNIQUE POSITION 


The Trust occupied a unique position as a commercial bank 
supplementing the service of the ordinary banker, providing finance 
for the distribution of goods rather than for their manufacture. By 
granting facilities to trading and manufacturing clients, they made 
it possible for the latter to give credit in turn to their customers. 
The Company had been responsible to a very great extent for a large 
increase in retail turnover in capital and semi-capital goods; the 
range was very wide and embraced machinery and plant of every 
description, motor vehicles, farm equipment and implements, 
refrigerators and other domestic appliances. v 

Credit for Industry, Limited, was one of their companies con- 
stituted for a particular purpose. They could reflect with satis- 
faction on the usefulness of the Company to the country in connexion 
with the great problem of the special areas. He believed that the 
Company could continue to be of service to the industrial community 
long after the special areas had ceased to be so regarded. 

The board anticipated a progressively forward growth in strength, 
service to their customers and profits. In the absence of a major 
catastrophe they could scarcely fail to continue their progress, 
The report was unanimously adopted. 








! stock looks undervalued. 
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FINANCE AND INVESTMENT 
(Continued from page 178.) 
recently acquired Fynnon business, to £263,636. Dedug 
the £75,000 preference dividend and there is a balance just 
short of £190,000 applicable to the. outlay of £600,000, 

In other words, by skilful financial arrangement, \y, 
Philip Hill has succeeded in doing a very good deal fo, 
Beechams Pills, Ltd., in that this company has made g 
investment of £600,000 on “an earnings yield basis of dye 
30 per cent. This must be a “ bull point” for Beechamy 
Pills 5s, deferred, which seem to me to be a worth-whip 
speculative investment at 59s. 6d. It also underlines ty 
speculative merits of Philip Hill and Partners $s. ordinarie, 
at 14s. 9d., which I discussed last week. The group, 
interests are all doing well and should do better in the curry 
financial year. 

: x * * * 
TANGANYIKA PREFERENCE PROSPECT 

I cannot recall many recent company meetings at whic 
shareholders have been told that the outlook is brighter 
today than it has evér-been before. This, however, is the 
happy position of Tanganyika Concessions as described by 
Viscount Stonehaven at the meeting last week. In the course 
of its long history “ Tanks ” has experienced many trying 
periods, and only three months ago it put through a drastic 
capital reduction scheme. Now, it seems, shareholders are 
about to come into their own, thanks to the great improvement 
in the copper position. Assets have been well scaled down 
the Benguela Railway investment is carried at £2,250,000~— 
and dividends ‘can be paid as soon:as they are earned. 

The big holding in Union Miniére, carried at £4,207,089, 
is the really important potential revenue yielder at th 
moment. This large-scale copper producer is now making 
good profits, although not so large, of course, as a year ago, 
and the Benguela Railway is also doing reasonably well, 
“Tanks ” should therefore be well on the way to drawing 
subsiantial revenue, and the board hopes that in October, 
when accounts covering the seven months to July 3ist.ar 
available, the position may justify a dividend on the Preference 
capital The {1 “B” Preference units, now quoted a 
12s. 3d., are entitled to a 4 per cent. cumulative dividend, 
supplemented by a further non-cumulative 2 per cent. and 
participating rights. They are a promising  speculativg 
investment on the prospects of the copper industry. 

* * x * 


Venturers’ Corner 
At last, I see, Sheffield Steel Products is to reorganise i 

capital. The plan is not yet announced, but it is oa 1 
for the autumn. Meantime, the annual accounts for the 
year ended March 31 show that the company has achieveda 
considerable improvement. Trading profit was £47,455 
after covering maintenance and repairs, and the net profit 
after debenture interest, was £25,691. Now in relation 
to the £558,262 of Ordinary stock this is equivalent to earnings 
of 5 per cent.—but before depreciation. What the board 
will decide to charge for depreciation after the assets havé 
been written down it is impossible to say, but £5,000 should 
not be an underestimate. That would reduce earnings t 
£20,691, assuming, of course, no change in trading results. | 
. The Ordinary stock is now quoted at.only £12 per {100 
nominal, or at 2s. 6d. in the £,which clearly makes allowance 
for a very drastic writing down. My own guess would te 
that a reduction to a nominal £20 per £100, allowing ovet 
£400,000 to be written off the assets, should cover all thats 
necessaty. . In any event, the earning power is there andthe 
It should be worth putting 
away now for a gradual recovery when the scheme come 


‘along. 


FINANCIAL NOTES 


THE SUGAR AGREEMENT 
THE sugar-exporting countries of the world have succeeded, 
not without difficulty, in making the cuts in exports estimat 
to be necessary in the year ending August, 1939. A yeal 
ago, when the International Sugar Agreement was arranged, 
the hearts of the delegates were filled with optimism, 
they fixed the world export quota to the “ free market,” th#t 
is, world exports less preferential sugar, at the rather high 
figure of 3,682,500 metric tons. The International Sugt 

(Continued on page 182.) 
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HAPPY 
WARRIORS 


‘For all the piping times of 
peace, if I may put it so,” said 
the Vicar, ‘this Three Nuns has 
its own cool excellence. But you 
young Terriers will find it a 
soldier’s smoke. Burning long 
and slowly in the open air it 
leaves a man’s hands free. And 
its slow burning makes it an 
economy that would captivate s ’ 
a quartermaster.’ al \ 


THREE AUNS 


the original tobacco of curious cut—1/2}d. an ounce 
(airtight tins 1/3d.) 
Have you tried the THREE NUNS (Large Size) CIGARETTES ? 10 for 6d., 20 for I/-, 50 for 2/5, 100 for 4/8 


Issued by Stephen Mitchell & Son, Branch of The Imperial Tobacco Co. (of Great Britain and Ireland), Ltd., St. Andrew Square, Glasgow 











VISION AND ORGANISATION 


by FRANCIS J. MOTT [10/6 net 


The author has discovered a radical Jaw of human behaviour 
by means of 
Group experiments on an international scale. 
The result is 
A book which illumines the social precess with new light, 
and discusses 
An experimental determination of the 
Marxian dialectic 
and 
The Leader-Principle of Fascism, 
1 and 
Shows both to be gross misconceptions 
ef a fundamental fact of Croup ‘| ‘fe. 


Trade Supplied by 
SIMPKIN MARSHALL LTD., LONDON, E.C. 4 

















Will YOU help to give Crippled . 
Girls a Seaside Holiday ? 











m Last year, through the kindness of our supporters, some 
hundreds of crippled girls enjoyed a_ fortnight’s holiday at 
There were no Trams there— JOHN GROOMS HOLIDAY HOME, CLACTON-ON-SEA. 


° mw To these crippled girls, a fortnight by the sea is just like “a 
and the Milkman was a lady little bit of heaven.” If you could see what it means to them 
you would not hesitate for a moment to send a contribution. 
This discovery amazed the poor London child on visiting the 
country for the first time. 

housands are waiting to make the same discovery. 
ONE GUINEA will enable you to introduce one child to the 
wonderful mysteries of the country. Please do help us to give 
as many children as possible a fortnight’s holiday this summer. Please address: “ Cripples’ Holiday Fund,” 


GHILDREN'S COUNTRY HOLIDAYS FUND, PPLEAGE 


Hon. Treasurer, Sir D. 0. MALCOLM, K.C.M.G., (Room 4), § NI 
17 Buckingham Street, London, W.C.2. Gon) 

— ~~ 37 SEKFORDE STREET, CLERKENWELL, LONDON, E.C. 1. 
= 


<a ,- -_————- 


We want to make it possible to do the same again this year 
and to include a number of the girls from our own Crippleage. 
Will YOU help? Contributions are urgently needed now for 
we are entirely dependent upon voluntary assistance, 
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COMPANY MEETING 


ANGLO-DUTCH PLANTATIONS OF JAVA 
SUBSTANTIAL INCREASE IN PROFIT 
MR. W. H. DAUKES’S REVIEW. 





THE twenty-eighth ordinary general meeting of the Anglo-Dutch 
Plantations of Java Ltd. was held on July 16th at Southern House, 
E.C 


Mr. W. H. Daukes, the chairman, in the course of his speech, said : 
Ladies and Gentlemen—It is with considerable satisfaction that the 
directors are able to publish the best results since the year 1927, 
when an approximately similar profit was earned, although at that 
time on a smaller capital. : 

The profit from the local company was £661,713, compared with 
£569,705 in 1936 and £221,164 in 1935. After the deduction of 
London expenses and interest on Debenture stock the profit for 
last year is £424,290, compared with £297,384 for 1936. The carry 
forward from 1936 was £88,159 subject to staff bonuses, which 
amounted to £30,593, leaving £57,565 to be brought forward into 
the present accounts. 

After reserves and appropriations have been made, the directors 
propose to pay a final dividend of 5 per cent., which with the interim 
dividend of 4 per cent. paid last February, brings the total dividend 
for the year to 9 per cent., requiring the sum of £270,000 gross. 

From our 21 tea estates we exported 11,359,456 lb. of manu- 
factured tea, 10,955,172 lb. being produced by our own estates and 
404,284 lb. being bought leaf manufactured in our factories. 
Throughout the year, however, extensive areas were rested in 
connexion with the restriction of crops, the greatest amount of tea 
at any one time out of pluck being §,700 acres. 

The company’s standard production for 1937-8, including the 
allowed purchase of native leaf, was 18,222,834 lb., of which the 
local exportable quantity was 59 per cent., or 10,751,472 lb.; in 
addition 637,558 lb. of export licences were purchased. 

Six years ago the tea-planting industry was passing through a 
serious crisis, and drastic steps had to.be taken. The available figures 
demonstrate the success attained in the first five years of the regula- 
tion scheme, and it certainly encourages us to hope for a continuation 
of reasonable prosperity in the tea-growing industry now that a further 
five years of control has been agreed. 

Last year we had 16 estates totalling 36,285 acres under rubber, of 
which 8,759 were immature. Our Tjikadoe area is mainly devoted 
to selected seed, bud-wood and experimental gardens. The total 
production for the year amounted to 16,505,762 lb., a yield on the 
mature rubber of just under 600 Ib. per acre, which is some indication 
of what our rubber would be capable if on full production. 

During the course of the year we continued our rejuvenation 
programme; a further 1,667 acres were replanted at a cost of 
under £3 10s. per acre. This brings the total area planted with 
first-class modern clones and seedlings during the last ten years 
to just under 12,000 acres, while approximately a further 2,600 
acres are being replanted during the current year. So far as can 
be judged at present, all the rejuvenated areas are extremely pro- 
mising. It is difficult to overstate the importance of these areas 
as regards the future of our rubber production. 

The gross profit for the year from rubber amounted to just over 
3,000,000 guilders, compared with 1,079,000 f. in 1936. This big 
improvement is accounted for by the larger amount exported, by 
a decrease in the cash cost from 2.77d. to 2.57d. per lb., and by an 
increase in the selling price from 7.56d. to 7.89d. per lb. 

A few words with regard to the prospects for the current year. 
I fear it is impossible to paint these with bright hues. Consumers 
of the world’s products have shown considerable reluctance to 
buy, the result being low prices for practically all classes of com- 
modities. ‘Tea has been one of the few exceptions. 

The report and accounts were unanimously adopted. 

After the formal business had been transacted, Mr. Arthur Gardner 
made a presentation to Col. Sir Robert Williams, Bt., of his portrait 
in oils painted by Mr. Oswald Birley on behalf of the shareholders 
of the company. In making the presentation he said that it was 
a tribute from the shareholders and an appreciation of the work 
of Sir Robert on behalf of the company. 








NN eth tenth thet ch het et het rns 


A Poor Widow 


40 years of age, suffering from Cancer and in great distress, 


33 having two children to care for and total income only 18s. per 

He week (Widow’s Pension), out of which 6s. 6d. rent must be 3 
=: paid. (Case 234/38.) PLEASE HELP us to care for her. 

oA (Bed linen and old pieces of linen also wanted.) Fi] 
3; There are also very many other sad cases for which r 
%; funds are urgently required to enable us to provide %& 
%; weekly grants for special nourishment, fares to hospitals, o 
“medical requisites, nursing services, bed linen, ete. Do & 
*; please be one of their good friends and send a donation, Pr 
oe 

i Details of this and other cases will o 
a be sent on request to the Secretary, x 
os bod 
os ap 


NATIONAL SOCIETY 


FOR CANCER RELIEF 
47 Victoria Street, London, S.W.1 
TT oer cratactadadtadertacacte tects ce tested anteets 








= 


FINANCIAL NOTES 
(Continued from page 180.) 


Council was given power to enforce a cut of § per cent,, but 
no greater cut was envisaged. Since then trade recession 
and the Sino-Japanese war have arrived, and have together 
cut down the prospective requirements to the free market tp 
about 3,000,000 metric tons. 


The maximum quota cut amounts to only 184,125 tops 
and for the balance it has been necessary to rely on voluntary 
action by all the restricting countries. Voluntary surrenders 
of quota to the extent of 228,375 tons have been obtained 
It is estimated that a further 100,000 tons will be surrendered 
during the year, and credit has been taken for an additional 
150,000 tons of purchases by the British and other Governmeny 
who are engaged in building up reserve stocks. This left g 
gap of only 20,000 tons which the British Empire agreed to 
surrender. Thus the sugar budget has been balanced only 
just in the nick of time, for the bulk of the world’s crops yijj 
be coming forward in the next few months and chaotic markets 
would undoubtedly have resulted if there had not been g 
drastic cut. 

* + * * 


ANGLO-DUTCH PLANTATIONS OUTLOOK 


Anglo-Dutch Plantations of Java, although usually regarded 
as a rubber company, in fact produces such a variety of Eastern 
produce that it must be a very bad year indeed if it has not some 
prosperous side to its activities. For the coming season 
the chairman, Mr, W. H. Daukes, bases his chief hopes on 
tea. He considers that though it is unlikely that there will 
be a further advance in prices, there is no reason to anticipate 
any substantial drop. He therefore looks forward to reasonable 
prices and a larger export than has been permitted for some 
time. : 

Unfortunately, tea is almost the only one of the company’s 
long list of products of which Mr. Daukes was prepared to 
speak hopefully. The prospects of sisal, tapioca and coffee 
he described as only “‘ diffzring in degrees of badness.” The 
rubber situation he considers to be the reverse of tea, with the 
lowest percentage of export yet allowed and an unremunerative 
price. Nevertheless, he agreed that the company would; 
thanks to its forward sales, draw some profit from rubber 
and some from kina, which is likely to show much the same 
results as in recent years. 


* * * * 


SOUTH AFRICA’S PROGRESS 


** During the past few years, while the greater part of the 
world has been in a state of chaos, South Africa has enjoyed 
remarkable prosperity, and we have good reasons for quiet 
confidence in the future.” In those words Mr. 
Lowndes, the chairman of the Standard Bank of South Africa, 
summed up his view of the outlook at Wednesday’s meeting. 
He emphasised the fact that South Africa’s industrial progress 
had continued last year notwithstanding the share-market’s 
setback, although expansion had not been so marked ‘as in 
the previous year. Much of the Union’s prosperity arises 
from the progress of the gold-mining: industry, which, as he 
pointed out, achieved a new record of production last year. 
He reported that the board of the Bank can see no. sign of 
any weakness developing in the demand for gold. 


* * * * 


AMALGAMATED ROADSTONE CORPORATION 


Mr. G. F. Nalder, the chairman of Amalgamated Roadstone 
Corporation, is not among those industrialists who feel mis- 
givings as to the future. At the meeting last week he expressed 
the view that when rearmament was complete a general 
replanning of the whole road system of the country woul 
have to be undertaken to provide employment for some of 
the labour released from rearmament work. At the same 
time granite chips, which are the Corporation’s product, 
were gradually replacing other road surfacing materials, and 
ne looked forward to obtaining an edequate share of the 
demand-which must arise when effect is given to the recom- 
mendations of the Bressey report on the road system of Greatet 
London. 


* * * * 


- ELECTRICAL INDUSTRIES TRUST 


Electrical Industries Trust once again shows good progress: 
A half-yearly distribution of 6d. per unit free of tax is now 


(Continued on page 183.) 
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announced. This compares with 3id. per unit for the 
previous half-year. The trust, which is under the manage- 
ment of Allied Investors Fixed Trusts, makes up its portfolio 
from a list of 41 companies of high standing in the electrical 
industry. Its units therefore offer an attractive medium 
of investment for those seeking a regular income plus the 
likelihood of gradual capital appreciation. 


* x *x * 


UNITED DOMINIONS TRUST 


The chairman of United Dominions Trust, Mr. J. Gibson 
Jarvie, extends a cordial welcome to the Hire Purchase Bill 
which is about to emerge from Parliament. He told the 
shareholders on Wednesday that nobody need fear that the 
Bill would adversely affect trading activities. He makes an 
exception of the agricultural provisions of the Bill against 
which the Trust and others have made representations. As 
to the trading prospects of United Dominions Trust, Mr. 
Jarvie feels that the company can look forward to a progressive 
increase in profits. In the absence of a catastrophe such as 
war or a major slump they cannot, he feels, fail to continue 
their progress. 

* * * * 


UNITED GAS INDUSTRIES 


Mr. S. E. Cash, the chairman of United Gas Industries, 
regards the prospects of his industry with a considerable 
degree of optimism. On Tuesday he said to the shareholders : 
“We are looking forward to a revival of trade and are at present 
proceeding with new developments in various directions.” 
He added that all the subsidiary companies were making profits 
and that although the turnover for the first three months of 
the current year was below last year’s figures, it was above that 
of the preceeding year. +. De Mi. 
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IMPERIAL CANCER 
_ RESEARCH FUND. 


Patron—HIS MAJESTY THE KING 
President—THE RT. HON, VISCOUNT HALIFAX, K.G., P.C. 


Chairman of the Executive Committec— 
SIR HUMPHRY ROLLESTON, Bt., G.C.V.O., K.C.B. 


Honorary Treasurcr— 
SIR HOLBURT WARING, Bt., C.B.E., F.R.C.S. 


Founded in 1902, under the direction of the Royal College of 
Physicians of London and the Royal College of Surgeons of 
England as a centre for research and information on cancer, the 
Imperial Cancer Research Fund is working unceasingly on the 
systematic investigation of the disease in man and animals. The 
work of this Fund and of other ‘great centres of research has 
increased our knowledge of the origin and nature of cancer and 
has so altered our outlook that the disease is now curable in 
increasing numbers. But our present accommodation is too 
limited and we are now building new modern laboratories to 
extend the scope of our investigations. The income from invest- 
ments and the Endowment Fund is insufficient to cover the total 
annual expenditure, and help is urgently needed to. meet the 
heavy additional cost of expansion. 

Legacies, Subscriptions, and Donations are earnestly solicited, 
and’ should be sent to the Honorary Treasurer, 8-11 Queen 








Square, London, W.C.1. 




















IF YOU 


were rescued 
from the sea— 


Unceasingly for the past 114 years 
Life-boatmen have been saving an 
average of over a life each day. No 
call of distress goes unheeded. Give to 
these brave men to whatever extent 
you can afford, just as if it were your 
own life they had saved at sea. Give 
generously in pounds, shillings or 
pence. 


ROYAL NATIONAL LIFE-BOAT INSTITUTION 


LIFE-BOAT HOUSE, 42 Grosvenor Gardens, London, S.W. 1. 
The LARL OF HARROWBY, 


Lt.-Col. C. R. SATTERTHWAITE, O.B.E., 
Secretary 











Hon. Treasurer. 








“THE SPECTATOR” CROSSWORD No. 304 


By ZENO 


[A prize of a Book Token for one guinea will be given to the sender of 
the first correct solution of this week’s crossword puzzle to be opened, 
Envelopes should be marked “‘ Crossword Puzzle,’’ and should be received 
No envelopes will be opened before 


not later than first post on Tuesday. 
noon on Tuesday. Solutions should be on the form appearing below. 
name of the winner will be published in our next issue. 


The 
Envelopes con- 


taining solutions must bear a three-halfpenny stamp. otherwise they are 
surcharged on delivery. Solutions from the U.S.A. cannot be accepted.} 
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32 33 | | 
ACROSS 3. rev. Musical bead. 
I. This sustaining beam has to 4. Spray of gems. 
contend with a second season. 5. See 23. 

10. My first is unchecked in 9, 6. The schoolboy who wants to 
my second in 32. be big and tall would like to 

11. The sailor wouldn’t be in- be this but not get it! 
clined to follow this com- 7. “The ... of gentlemen 
mand to commit arson here ! who wrote with ease. 

15. This wild plant is the place 8. rev. Idle rum about me 
for a shaggy bird. (Two causes great excitement ! 
words.) 9. Art is rent (anag.). 

16. An historic London theatre. 12. This spring is hot. 

(Two words.) 13. The kind of moon that 

18. Nonsense that will gradually lovers like. 
perish. 14. rev. If a member of Parlia- 

19. rev. Are making a freight- ment turns into a scamp, he'd 
boat. be a fit subject for these. 

20. Sour ripe (anag.). 17. Shining. ; 

22. rev. “. . . hope is swift,and 21. - . are solitary woes ; 
flies with swallow’s wings.” They love a train, they tread 

23. with 5. Reproduce by en- each other’s heel.” 
graving. 26. rev. with 29. “ Thy hyacinth 

24. rev. This bill is dramatic. . - . thy classic face, 

25. rev. Vessel often found in a Thy Naiad airs, have 
trunk. brought me home.” 

27. rev. More than slightly 29. See 26. ; 
tipsy ? 31. My first is unchecked in 1 

28. Bird that you can make hear. down, my second in 27. 

30. I will make a place to stay. SOLUTION TO 

31. American automobile found CROSSWORD No. 303 
in France. 

32. rev. A vehement speech B 
makes it dear. R| >| K\E 

33. Food that eventually makes fe) 
you sick. 

DOWN | CET|EJT|O; R/U! L/A 

1. The view of an ornitholo- A|W 


Nv 


The winner of Crossword No. 303 is Mrs. 


gist ? 


. Kind of military action never 


to the forefront ? 
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SOLUTION NEXT WEEK 


Frederick 


Robinson, 16 Bradmore Road, Oxford. 
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balance between books and 
for 
occasions are easily found at Bumpus. 





Holiday 


reading 


—and_ books 


There are maps and guides for holidays anywhere. it 
J. & E. BUMPUS LTD., BOOKSELLERS TO HIS MAJESTY THE KING. i 


477 OXFORD ST. W.1 


BUMPUS——— 


should 
all 





strike a 
places if 


moods and 














184 


THE SPECTATOR 


[July 22, 1938 








ee 


>= 


Rates for Prepaid Classified Advertisements 


Two Shillings per line (a line averages 36 letters). Headings displayed in CAPITALS occupying the equivalent to a line charged 


as a line. 


Vouchers sent only to advertisers whose announcements exceed 9 lines. Series discounts : 24% for 6 insertions ; 


5% for13; 74%for26; and 10% fors2. Instructions should reach THE SPECTATOR Office, 99 Gower Street, London, 
W.C.1, with remittance to ensure insertion, not later than Tuesday of each week 





PERSONAL 


T IS IMPOSSIBLE to have too many CLOTHES, 

BOOTS. or SOCKS of any size, particularly men’s, 
for the poor among whom we work in Stepney, Mile 
End and Bethnal Green. Kindly mail or rail to the 
Rev. Percy INESON, East End Mission, Central Hall, 
3 Bromley Street, Commercial Road, Stepney, E.1. 








A LADY had £100 recently for a 15-0z. Georgian 
ue Teapot, another £4 oz. for Georgian Salt Cellars. 
W. E. Hurcomb motors the Kingdom paying for me 
Liberal Prices, Jewels, Silver, Plate, China, Pictures, 
Contents of Houses. Details read A LADY, Personal 
column, Telegraph and Morning Post any Saturday.— 
R. J. Davies, 123 New Bond Street, W.1. May 2437. 





SEASONED pipe’s a friend we know, 
i TOM LONG Tobacco makes it so. 





] ETECTIVES. Divorce. Enquiries, &c. Terms 
moderate. Consultations free.—UNIVERSAL DETEC- 
TIVES, 12 Henrietta St., W.C.2. TEM. BAR 8594. 
| pager che ote Nursing Home has vacancies for 
‘4 Convalescent and Chronic cases. Comfort and free- 
dom, efficient day and night staff.—A.708, The Spectctor. 








eS aoe TUTOR, Mrs. Macasxiz, B.A. 
Wi Hon. (Lond.) coaches for Entrance Examinations 
and Degrees. Special tuition for foreign students. 
Moderate terms.—Apply 2 Campden Hill Gardens, 





JIOREIGN AND ENGLISH SHORTHAND INDI- 

VIDUALLY TAUGHT by experienced teacher. 

German/Spanish taught. Telephone: Flaxman 9136. 
Box A.722, The Spectator. 





T EARN TO WRITE ARTICLES AND STORIES. 
4 —WMake spare hours profitable. Booklet free.— 
REGENT INSTITUTE (Dept. 85E), Palace Gate, W. 8. 





*TAMMERING CURED by the expert advice given 





CLEAR 
THAT 
COLD 
WITH 

VAPEX 


A summer cold is dangerous because it 
destroys the vitality you should be build- 
ing up for the coming winter. Get rid 
of it quickly with Vapex. Breathe the pleasant, 
refreshing vapour which penetrates to the 
innermost passages of nose and throat, easing 
the breathing, relieving any headache or 
stuffiness and killing the germs at their source. 
Vapexis perfectly safe for children—guaranteed 
free from ephedrine or any narcotic. 

From your Chemist 2/- & 3/- 


THOMAS KERFOOT & CO. LTO. 





Exeter. 




















N by Mr. A. C. Schnelle, 119 Bedford Court Man-| {2 
sions, W.C. 1. Resident and day pupils. Museum 3665. 
SUFFERER from RHEUMATISM or CONSTI- 
Fs PATION should adopt the “ Nature’s Way ” 
method of feeding. ‘Twenty-seven years’ world-wide CINEMAS 
proof ; no drugs.—An illustrated pamphlet with dietary 
tree from the founder, Mr. REDDIE MALLETT, Redlands, CADEMY CINEMA, 
ae £ Oxford ™. _ Ger. aon. 
YONSCRIPT PARENTHOOD ?—the truth about eerie cme irae 
( the illegal operation—by Alice Jenkins, 2s.— Vict Bacal ag: lg 
‘THE ABORTION Law REFORM ASSOCIATION, 5 Victoria steed maaan ¥ ¥> : 
— voltae ERKELEY, Berkeley Street.—May _ 8505. 
MAURICE CHEVALIER in “ L’HOMME DU 
JOUR.” Also“ THE RIVER” (U) and “MARCH OF 
WHERE HELP IS WANTED TIME” (A). Prices: 2s. 6d., 3s. 6d., §s., 8s. 6d. 





( YRIPPLED WITH RHEUMATOID ARTHRITIS, 

lady 65—can only move on crutches. Income was 
£48 p.a., but has just sold out last of War Loan to pay 
tor treatment. PLEASE HELP us to care for her.— 
Appreat S., Distressed Gentlefolks’ Aid Association, 
75 Brook Green, W.6. 








APPOINTMENTS, &c., VACANT 
AND WANTED 





YNIVERSITY OF LEEDS. 


HAROLD TETLEY POST-GRADUATE 
STUDENTSHIP IN ART. 


Applications are invited for a Post-graduate Student- 
ship in the History of Art in Yorkshire. The student- 
ship is tenable for two academic years from October, 
1938, and is of the value of £200 per annum. Applica- 
tions should be sent not later than September Ist to 
the CLERK TO THE SENATE, The University, Leeds 2, 
trom whom further particulars can be obtained. 


7d ectialeatarialces: OF CAPE TOWN. 


ASSISTANT IN DESIGN. 

Applications are invited for the post of Assistant in 
Design in the Michaelis School of Fine Art. The 
Assistant will be required to teach History, Theory and 
Practice of Design, particularly with reference to 
advertising and commerce generally. Salary: £400 
per annum, rising by annual increments of £25 to a 
maximum of £500 per annum. A private studio is 
provided. The Assistant will be expected to assume 
duty on March Ist, 1939. 

Applications (in quadruplicate) must reach the 
SECRETARY, Office of the High Commissioner for the 
Union of South Africa, South Africa House, Trafalgar 
Square, London, W.C.2 (from whom further par- 
ticulars may be obtained), not later than August 30th, 
1938. 








\ "ANTED ‘immediately, Nursery Governess, to 
teach boy 63, help with boy 24. Willing to go 


India September.- PNEU teaching preferred.—Mrs. 





A. J. Hopxinson, Balla Wray, Ambleside. 
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°*I always have a wiie'| 
good night’s sleep when 
Thavea cupof Allenburys 
Diet just before 


bedtime.°? 


OF ALL CHEMISTS, IN TINS 2/1, 4/-, 7/6 
Allenburys Diet is as eas 
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COMMERCIAL, SECRETARIAL ANp 
TRAINING COLLEGES 





a 


SECRETARIAL COLLEGR 


Practical Training for well educated girls for Soc, 
Professional and Business Posts. Residential Clubs 
attached to the College, 
Seven Months’ Course, 55 Gns, 
Prospectus from Dept. F., 67 Queen’s Gate, S.W.1, 


UEEN’S 





aS 


ONDON_ COLLEGE OF SECRETARIES, 
(Under Distinguished Patronage.) 
Complete and practical training for educated girls an 
women desiring to be PRIVATE SECRETARIES t 
Professional men, Politicians or Business men, 
INDIVIDUAL TUITION. 

A suitable position found for every qualified student, 
— attention given to foreign shorthand, 
Shorter courses in any secretarial subject, 

Apply 46 Grosvenor Place, S.W.1. (Tel. Sloane 6151), 





| 
OYAL HOLLOWAY COLLEGE, 

) (UNIVERSITY OF LONDON). 
Principal: Miss J. R. Bacon, M.A. (Cambridge), 


The Michaelmas Term commences on Thi : 
October 6th, 1938. The College prepares women 
students for the London degrees in Arts and Science, 
Ten Entrance Scholarships, from £40 to £80 a year, and 
several Exhibitions of not more than £35, tenable for 
three years, will be offered for a in February, 
1939.—For further particulars apply to the Secretary, 
Royal Holloway College, Englefield Green, Surrey, 





= TRIANGLE Secretarial Training College, South 
Molton St., W.1. Founded 1910. May §306-8, 








GIRLS’ SCHOOLS AND COLLEGES 





R. WILLIAMS’ SCHOOL, DOLGELLEY, 
NORTH WALES. 


Recognised Endowed School for Girls. 
Moderate inclusive fee for board, tuition and books, 


HEAD-MISTRESS : 
Miss E. C. NIGHTINGALE, M.A. 





AWNES SCHOOL, AMPTHILL.—Public school 

on individual lines for girls from 10-19. Playing 

fields, park, woodland 93 acres. Riding, Swimming. 

Girls are prepared for usual examinations and for the 

University entrance or may specialise in Languages, Art, 
Music, Domestic Science. Fees £120-£180 p.a. 





tg the results of the recent examination at St. Paul's 

Girls’ School, Brook reen, Hammersmith, 

Foundation Scholarships were awarded as follows: 
Senior. 

THE HON. KATHERINE BRUCE 

JEAN COLEMAN 

RutH Huws Davies 

CHRISTINE HAMILL 

SrrioL HuGH JONES 

LiL1AN MENDEL 

PAMELA MUNN 

JOANNA PIERCY 

ELISABETH POYSER 

ELIZABETH ROBERTSON 

MaArjorRIE WHITTER 

ELIZABETH WILLIAMS 

GracE ROLLESTON 


5 


St. Paul’s Girls’ 
School 





“ Challoner School, 
Queen’s Gate 

Junior. 
RuTH BEASLEY 
ROBINETTA DAVIES 
HELENE GOODMAN 
SHEILA MASSADA 
JuLia PONTREMOL | 
Joyce SIMMONS 
JEAN THOMPSON 
CECILY HARPER 


St. Paul’s Girls’ 
School 


Kelvin House, 
Ruislip 
Brampton Down, 
Folkestone 


ELIZABETH USHER 


—— 
—— 





BOYS’ SCHOOLS AND COLLEGES 


—_—_$___——— 








EMANIA COLLEGE, LAU SANNE 
L (Switzerland). 
EDUCATIONAL COURSE ish 
Boys, ages 14-22. Combining advantages of Eng : 
Swiss education, all examinations to University 
trance, Commercial Course, Modern Languagt 
Summer and Winter Sports, Fees moderate. 
FRENCH HOLIDAY COURSES. 
Boys 14-22, French Diploma granted. All Sport 
facilities, including Swimming, Tennis, Rowing, 
Moderate fees. Ask for full and immediate inform 
tion by post or interview.—Cook’s SCHOLASTIC SeRvict, 
e 


Berkeley Street, London, W. 1. 
en 
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Prepaid Classified Advertisements—Continued 


PHYSICAL TRAINING COLLEGES 





"RHE BEDF( ORD PHYSICAL TRAINING COL- 

LEGE, 37 Lansdown Road, Bedford. Principal, 
Miss STANSFELD ; Vice-Principal, Miss Perit. Students 
in this College to become teachers of gym- 
he course of training extends over 3 years 
and includes Educational and Medical Gymnastics, 
Massage, Dancing, Hockey, Lacrosse, Cricket, Tennis, 
Netball, &c. Fees £165 per annum.—For prospectus 


apply SECRETARY. 


are trained 
nastics. T 


SCHOLASTIC AGENCIES 








~x¥CHOOL S FOR BOYS AND GIRL Ss. 
S TUTORS FOR ALL EXAMS. 

Prospectus and reliable information forwarded free 
of charge. 
The age of the pupil, district preferred 

and rough idea of fees should be given. 
j. & J. PATON, Educational Agents, 143 Cannon 
Street, London, E.C.4.  Tel.: Mansion House 5055 


PUBLICATIONS 


AVERY nth over © 28,000 people ait The East E nd 
E Star. Full of fascinating articles and pictures of 


Fast End life. Send your name and address, and we 


will send you a copy of this month’s issue.—The Rev. 
Percy INESON, Superintendent, East End Mission, 
Central Hall, 3 Bromley Street, Commercial Road, 


Stepney, E.1. 


AUTHORS, TYPEWRITERS, Xc. 


Vw THORS ‘atta Sennen MSS. “all descriptions for 
.. publication. Fiction specially req. No reading fees. 
{sa cash for Poems:.—STOCKWELL »29Ludgate Hill, E.C.4 





ITERARY Typewrtg., Trans.,&c.,oromptlyex.,MSS. 
1s. 1,000 words. Carbon copy 3d. 1,000.—Miss N. 
Mas pmann(C), FheSuady 596 MarinePde., Leigh-on-Sea. 





SS. all types required for publication. Interview 
M by appomtment.—LAssALLE LIMITED, 47 Old 
Compton Street, W.1. GERrard 5397. 


YONG POE MS WANTED.— sodas and seusieil 
+) compositions also considered for publication. 
Send MSS. to PETER DeReEK L1D. eae S.J; 


140A Shaftesbury Avenue, London, W.C.2 


W ANTED TO PURCHASE 








EADY CASH WAITING.—I give the HIGHEST 
PRICES OBTAINABLE for your REVIEW 
COPIES.—T. J. Gaston, 76 Strand, W.C.2 (Tem. 3048) 


MISCELLANEOUS 





[Mesa hendwov en Tweed, oclectad.  Hendkaie 
Stockings and Wader Socks. Tweed patterns free 
on omnes. —MANAGER, Lissadell, Sligo, Irish Free State. 





iby you stha to sell ? Readers having anything 
to sell or profess‘onal services to offer are invited 
to bring their announcements to the notice of the many 
thousands of readers ot The Spectator. Prepaid Classi- 
tied advertisements cost 2s. per line (36 letters) per 
insertion and should reach The Spectator Offices, 
99 Gower Street, London, W.C.1, with remittance by 
Tuesday of each week. Discounts :—2} % for 6 inser- 
74% for 26; and 10% for §2. 


uons; §°,, for 13; 


ABORTION LAW REFORM 





~ 
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———a 
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tiny 
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for travellers of 
OF discernment who 
; appreciate the 
BRITAIN comforts of a 
perfect ship. The 
attractive itinerary now includes 
South Africa and South America 
in addition to Egypt, India, the 
East Indies, West Indies. and New 
York, ete. First Class Only. 
From Monaco, Jan. 21, 1939. 
Minimum Rate 438 Gns. 
For complete information and 
Your Local Agent, or 


reservations 











T*, ABORTIYN LAW REFORM 
tion, § Victoria Street, S.W. 1 (office hours 10-1, 
Saturdays excepted), invites enquiries and membership 


minimum subscription 2s. 6d. a year). 
fhis Association maintains that the problem of 
Secret abortion cannot be adequately solved until the 






reasons for the 
attention they 
a) That 


deserve, and advocates : 
the contraceptive services be improved and 


; | EDUCED fees -summer months, 
ASSOCIA- 


refusal of motherhood are given the 


HOLIDAYS 


HOTELS AND BOARDING HOUSES 





water. 
R.A.C, 


ELGRAVE CLUB LTD. (96 Belgrave Road, S.W.1. 
—Room and breakfast, ss. 6d. a night, or 35s. 


weekly; with dinner 6s. 6d. or 2 gns. weekly.—Vict. 3347. 








ROITWICH SPA.—WORCESTERSHIRE BRINE 
BATHS HOTEL.—175 Rooms all with h. & c. 

Suites 24 new rooms with radiators. A.A. 

IHustrated Guide from R. Lusu, Manager. 











))‘DINBURGH. —e HEAL ISON HOTEL.—Melville 
‘4Crescent. Tgms.: “Melcrest,” Edinburgh. Tel. 31295. 








HOLIDAY at HARROGATE is not merely 


matter of resting from fatigue—it is a preparation 
Amid lovely scenes Harrogate 
Easy and quick 
to reach too by Rail.—Guide free from C. H. WILSHERE, 


for the days ahead. 
recharges you with lasting energy. 


Information Bureau, Harrogate. 


a 





NRUISES {£5-£12.—Belgium, British Isles. 
4 mark, Finland, Germany; 


Poland, Sweden. —Write for Cruise List: ‘“M., 


FINNISH TRAVEL BuREAU, 7 Victoria $ St, London, SW. 








WHERE TO STAY 





JIONNAY, SWITZERLAND.—s,000 feet altitude. 
from | 
hour beyond Martigny. 
base for eleven climbs over 
full pension. 


Central Alps ; reached by Autoposte 


Sembrancher Station, half 
Superb walks and. Flora ; 
10,000 feet.—HoTEL CARRON. 6d. 


7S. 





small club 
Queen’s Gate. 


Den_ 
Holland, Norw ay 


1 


cer YOURSELVES in English Country. 


Ask for Descriptive List (3d. post free) of 180 LNNS 
and HOTELS managed by the 
PEOPLE’S REFRESHMENT HOUSE 
ASSOCIATION, LTD. 
P. R. H. A. Lrp., St. GeorGe’s House, 
STREET, W.1 


193 REGENT 


\ TARWIC K CL UBLTD. 21 St. GusnaieSa.. S.W.1. 
—Room and breakfast, §s., one night only 58. 6d. 
to 


with dinner 6s. 
7289. 


or 30s. weekly ; 6d. night or 35s. 
2 gns. weekly.—Vict. 


RECOMMENDED BRITISH 
HOTELS 


BELFAST.—GRAND CENTRAL. 
BEXHILL-ON-SEA.—GRANVILLE. 
BOURNEMOUTH.—(Sandbanks).—HAVEN. 
BOXHILL (Dorking, Surrey.—-BURFORD BRIDGE 

HOTEL. 
BRODICK.—DOUGLAS HOTEL. 
CAMBRIDGE.—UNIVERSITY ARMS. 
CAPEL CURIG (N. Wales).—BRYN-TYRCH 
CHRISTCHURCH.—KING’S ARMS. 
CRAWFORD.—CRAWFORD HOTEL. 
CRIEFF (Perths)—STRATHEARN HYDRO. 
DROITWICH SPA.—THE WORCESTERSHIRE 

BRINE BATHS HOTEL. 
EASTBOURNE.—CAVENDISH, 

—PARK GATES. 
EDINBURGH.—ALISON. 
EDZELL (Angus).—GLENESK, 
FALMOUTH (Cornwall).—FALMOUTH. 
FELIXSTOWE.—MELROSE. 
FILEY (Yorks)—LINKFIELD, Primrose VALLEY. 
GRAYSHOTT.—(Hants).—FOX & PELICAN. 
GULLANE.—MARINE pris 
HARROGATE.—CAIRN HYD 
—HARLOW MANOR HOTEL. 
ee ana -—LE STRANGE ARMS & GOLF 
N 


LI 
KESWICK.—KESWICK. 
KINLOCH RANNOCH (Perths.)-LOCH RANNOCH, 
LEAMINGTON SPA;— L ne re HOUSE, 
LEATHERHEAD.—RE =D HOUSE: 
LOCH AWE (Argyilshire)—LOCH AWE. 
LONDON.—THACKERAY HOTEL, 
Great —— Street, W.C.1. 

—UNITED SERVICES, 

98-102 Fv Road, S.W.7. 
MANCHESTER.—BOWDON HYDRO. 
MATLOCK.—SMEDLEY’S HYDRO. 
MONMOUTH.—BEAUFORT ARMS 
MORETONHAMPSTEAD.—M ANOR HOUSE. 
NAIRN (Nairnshire).—GOLF VIEW. 

—ROYAL MARINE, 
PERTH.—STATION HOTEL. 
PITLOCHRY.—ATHOLL PALACE. 





off 


Excellent cuisine and service, 3§s. 


a week, breakfast, dinner and full week- end board.— 


Kensington 3994. 


NU RSING A AND ME DIC AL 


IGH-CLASS Nursing ee, 
commanding view of Downland 
medical 


own asdiesile: 
and Eng 


with } 
glish | 


PORTREE (Isle of Skye). —ROYA 
PORT ST. MARY (1.0.M. \—PERWICK Bay & Links 
| RHOSNEIGR Anglesey).—BAY. 
| ST. ANNES-ON-SEA.—GRAND. 
| ST. IVES (Cornwall).—TREGENNA CASTLE 
| ST. LEONARDS-ON-SEA.—ADEL = HOTE S&S 
ST. MAWES (Cornwall)—SHIP & CASTLE 
| SCARBOROUGH.—BROMPTON H: ALL Cc “OU N- 
; TRY HOTEL. 
| SCOURIE (Sutherland).—-SCOURIE. 
| SHREWSBURY (nr.).—HAWKSTONE PK., Weston. 
SKYE.—FLODIGARRY HOTEL. 
SOUTHPORT.—HESKETH PK., HYDRO Hore. 
—PRINCE OF W AL FS HOTEL. 
| STRATHPEFFER SPA (Ross-shire).— BEN WYVIS. 
TAMWORTH (Staffs).—CASTLE. 
TEIGNMOUTH ere ynton).—HUNTLY. 


the right to them be freely given. Channel; h. & c. Convalescents, and post- } 
(6) That abortion by qualified practitioners be! operative cases taken. Trained night sister always on | TORQUAY.—PALACI 

legalised within such limitations as may be con- | duty.—For full partioulars, apply MATRON, Highland | | —ROSLIN HALL. 

sidered advisable. | Lodge, Eastbourne. UPPINGHAM.—FALCON HOTEL. 





CHIEF ADMINISTRATION 


7 CHANCERY LANE, LONDON, W.C.2 
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World Affairs 
FOREIGN AFFAIRS, 1919-1937 


By E. L. HASL A clear outline of national and international events and 
y CR. movements iri the world outside the British Empire since 


8s. 6d. net the Treaty of Versailles. 
BRITAIN & THE DICTaTORS 
/ N: “Few ‘s that Ih ‘ill s 
oR. victs bulp tas intelligent nendueearthldte ataiiie=abees 
12s. 6d. net the problems of vii ioreign policy.” 


THE COLONIAL EMPIRE AND ITS 
CIVIL SERVICE 


This is a straightforward account of the British Colonial 
Service, as it has developed and as it works to-day. Mr 


By C. J. JEFFRIES 


10s. 6d. net Jeffries is Establishment Officer in the Colonial Office, 

~ and although his book is not an official publication, he 
With a Foreword by has had the advantage of personal experience and access 
LORD HARLECH to official documents. 


Visiting France? 
FRENCH CHURCH ARCH!TECTURE 


An Introduction Knowing that French churches can afford ga ex- 
amples in the history of architecture, the average 

By A. GARDNER Englishman regrets his ignorance. This book, with the 
Pree ar ee aid of photographs of a large number of ‘churches, 
ustrated, 18s. net introduces the tourist to the glories of French church 


18th Century Essays 
THE POLITE MARRIAGE 


By J. M. S. TOMPKINS This book conta‘ns six essays on eighteenth-century 


oddities. Miss Tompains found these people in the course 
10s. 6d. net of her researches into the popular novel, but she here 
allows room to expand and display them, 


The FHiobson of Hobson’ s Choice’ 
HOBSON’S CONDUIT 


The New River at Cambridge commonly called Hobson’s River 
It is a peculiarity of Cambridge that in two of its main 


7 
By W. D. BUSHELL streets runnels of fresh water flow in open channels. 
Illustrated. 6s. net These are part of a water supply begun in 1610 and 
ss . called after Thomas Hobson, the famous Cambridge 
carrier. This book describes the installation, history, and 
present distribution of what was in its day a notable 
sign of civic progress. 


The Progenitors of Hiawatha 
THE FAITHFUL MOHAWKS 


By J. W. LYDEKKER 
15 J/lustrations. 12s. 6d. net 


The Mohawk Indians, members of the Iroquois con- 
federacy, played an important part in the Anglo-French 
struggle for North America in the 17th and 18th centuries. 
x ; This book describes the history of English relations with 
With a Foreword by them (1664-1807), making use for the first time of original 
LORD TWEEDSMUIR documents in the S.P.G. Archives. The Mohawks were 
- loyal allies. What is left of their nation is now settled 
on Canadian soil. 
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